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Sparks 


Defense Worker Important 
AMA’s Romney Talks 
Tells Rabbit Story 
The Oriten 


By 
Chris Sinsabaugh 














REATLY concerned in the de- 


fense program are members of 
the American Assn. of Motor Ve- 
hicle Administrators who met in 
Salt Lake City recently. More than 
ever they have to be watchful in 
their administration of traffic laws 
because of the clogging of the 
highways brought about not only 
by military movements but also by 
the increased number of workmen 
going to and from their defense 
jobs. While I was not at the meet- 
ing, George Romney, Detroit man- 
ager of Automobile Manufacturers 
Assn. was, and in his capacity of 
principal speaker he brought out a 
point that few of us have thought 
of—that the defense worker has 
become a mighty important factor 
nowadays. As George told them in 
his speech, “Can We Save Amer- 
ica?” 
“The defense tempo is throwing 
an increased burden on our streets 


and highways. Your constant vigi- | 
lance is needed to keep them (the| 


workmen) safe. A WORKMAN 


KILLED OR INJURED ON A} 
HIGHWAY IS AS MUCH OF A ers as well as new car buyers will | 


LOSS AS THAT OF AN AVIATOR 

OR SAILOR. Draft deferment of 

defense workers proves this point.” 
* * * 

ROMNEY DID a good job in 

telling the administrators how the 

automobile industry geared up to 


7% Exeise Levy 


On Cars Adopted 
By House Group 


$5 Use Tax Is Considered 
For All Vehicles Now 
On the Road 


On Dealer Front 


Texas dealers resolve for 

fair play at conclave.......... 3 
Seattle dealers open service drive 12 
Who's the gyp? ; 


By William Ullman 
Staff Correspondent 


WASHINGTON. — The 
House ways and means com- 


adopt punitive excise taxes 


use. The committee turned its back 
on those who appear determined to 
| make a whipping boy of the auto- 
| motive industry and has taken the 
reasonable step advocated by AUTo- 
MOTIVE NEws, 

That is the story behind the ac- 
| tion of the House ways and means 
committee in giving approval not 
| to a 20 percent increase in the ex- 
| cise tax but a rise of from 3'2 per- 
' cent on passenger cars and trailers 
, to 7 percent. Parts and accessories 
| are to be upped from 2'z to 5 per- 
cent. 





| burden so that none will be too 
hard hit, and so that present own- 


|share in the added taxes necessi- 
| tated by the defense program, the 
House committee also approved a 


new impost, namely, a $5 per year | 


“use tax” on all cars. 
Price Administrator Leon Hen- 
|derson and Marriner S. Eccles, 


| which would have the effect | 


| of almost completely smashing mo-| gealers, employes and suppliers, in 
tor vehicle production for private | response to AUTOMOTIVE News’ re- 


With a view to spreading the} 


| 
| 
| 





DETROIT.—While the House 
| ways and means committee speed- 
jed its new tax program to Con- 
| gress, telegrams and letters con- 
|tinued to pour into Washington 


mittee last week refused to last week, pleading for fair end 


| just treatment of the automotive 
| industry. 
The messages came from car 


;cent editorial “Washington Must 
|Be Told Before It’s Too Late,” 
| which decried the discrimination 
|campaign against the motor in- 
dustry. The protests to congress- 
/men and President Roosevelt are 
|meeting with favorable action — 
| such as the House committee’s de- 
cision to propose a 7 percent ex- 
|ecise tax on cars, 
|suggested 10, 15 and 25 percent 
levies — and it is believed that they 
| will aid materially in stemming 
| the discrimination tide. 


| Following are some of the typi- 


NADA Summons 


_ Dealers to Special 
_ Meeting Tuesday 


| DETROIT.— A regional confer- 
j;ence to discuss special problems 


| 





handle the defense work and how| chairman of the Federal Reserve | facing automobile dealers, as a re- 
it now has assumed 12 percent of| Board, had appeared at ways and | gylt of Washington activities, has 
means committee hearings in! peen called by NADA President L. 

“Of course, as in the case of car’ strong support of a 20 percent ex- | Clare Cargile for tomorrow (July 
production, the sub-contractors in} cise tax “to discourage new car g) jn Chicago. 


the nation’s total. 


every part of the United States 
will share in this work,” he said. 
“Every motor car company 
transferring its best men to the 
doing of this job and before an-| 
other spring America ought to be 
the arsenal for the preservation of 
our freedom. Mass production of 
defense items is commencing. Ad- 
ditional defense work is urgently | 
sought by the industry. In other! 
cases, where contracts have been 
recently obtained, production will | 
start during this year. 
* a * 

“I CAN SUM up what the in-| 
dustry is doing with two stories: | 
‘Two little rabbits were frisking | 
about on the lawn when they spied 
some foxes. A hurried look and 
they popped into a nearby post- 
hole just in time. One fox put his| 
nose down the hole, and, as if to} 
get closer, one little rabbit tremb- 
lingly said: ‘Oh, what are we go- 
ing to do, what are we going to 
do?’ The other little rabbit bravely 
replied: ‘Oh, we'll just stay here 
until we outnumber ’em.’ 

“The other is about a traveling 
Salesman. Traveling in the coun- 
try at nightfall, he obtained lodg- 
ing in a well-landscaped farm- 
house, surrounded by water. As he 
Watched, he saw a peculiar phe- 
nomenon. There was a straw hat 
dn the surface of the water that 
kept moving in a regular rec- 
tangular pattern. Puzzled, he asked 

(See SPARKS, Page 15, Col. 1) 
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| buying.” 


In announcing its approval of a/| 
is} tax which falls below even the} 
| most conservative predictions (a 
minimum of 10 percent had been; 


forecast, with many competent ob- 
servers holding that a 15 percent 
levy was likely), the committee 


gave no explanation of its action. | 
is understood com-| 


However, it 
mittee members felt that in view 
of the 20 percent cut already sus- 
tained, and the further curtailment 


| of production now in prospect, a 


(See TAXATION, Page 15, Col. 1) 


Chevrolet Assembly 


| Invitations have been extended 
to representative automobile deal- 
ers and national, state and major 
‘local association executives in the 
midwest area which comprises 
Illinois, Indiana, Iowa, Michigan, 
| Minnesota, Missouri and Wiscon- 
sin. 

The meeting will start off with a 
luncheon at 1:00 p.m., in the Palm- 
er House, and acceptances already 
received indicate an attendance of 
50 dealers and dealer representa- 
tives will be present. 


Plant 


Switched to Plane Engines 


DETROIT.—To speed production 


of Pratt & Whitney airplane en-| 


gines, which Chevrolet will build 


'at the rate of 1,000 per month, the | 


company will turn over to the gov- 
ernment Chevrolet's assembly and 


| Fisher Body plants in Buffalo and 


curtailment plan, Coyle declared, 


adding that the new P & W engine | 


order, plus Chevrolet's other de- | 
fense work, will be cared for by | 
the company’s regular organization. | 


|He said between 15,000 and 16,000 | 
‘workers would be needed to pro- | 


the engine plant in Tonawanda, N. | 


Y., at the end of the current model 
year about July 22, President M. E. 
Coyle announced last week. 

Work on the $89,000,000 defense 
order, Coyle said, will be spread 
among all of Chevrolet's plants 
throughout the country, although 
manufacture of the P & W engines 
will be centered in the Buffalo 
area. Car and truck assemblies in 


the Buffalo plant, which amounted | 


|to 77,000 units during 1940, will be 
| apportioned 


to Chevrolet's nine 
other assembly plants with a major 
portion likely to go to the Tarry- 
town (N. Y.) and Baltimore plants. 

Chevrolet's capacity for produc- 
ing cars and trucks will not be 
diminished, due to the 21.5 percent 


duce the 1,000 plane engines per | 


month and that most of these | 
workers would be obtained from | 
automobile plants of the company. 
As a result of using the Buffalo 
plants for defense work, Chevrolet 
will spread automobile operations, 
formerly carried on in these plants, 
to other company units in Flint, 
Detroit, Toledo, Saginaw, Bay City, 
Mich., and Muncie, Ind. These 
plants, as well as other divisions 
of the company, will also supply 
part of the material for the plane 
engines. 
Coyle also revealed that Chev- 
rolet is stepping up production of 
its Army 4 by 4 trucks to 1,000 
units per week by Jan. 1; Chevrolet 
ASSEMBLY Col. 5) 


(See Page 2 


No-Discrimination Messages 
Bringing Results 


instead of the} 


cal messages being sent to Wash- 
ington: 





Bg * * 
Don’t Smother 
Industry 


The following telegram was sent 
to Senator Claude F. Pepper, Hon. 
Charles O. Andrews and Hon. W. 
Hardin Peterson: 

MAY WE APPEAL TO YOU 
AS A LOYAL AND PATRIOTIC 
ORGANIZATION TO HELP US 
AS AN AUTOMOBILE DEALER 
TO KEEP DOWN DISCRIMINA- 
|TION AFFECTING DRASTIC 
| PRODUCTION AND EXCESSIVE 
TAXES ON THIS INDUSTRY, 
THE LIVELIHOOD AND WEL- 
FARE OF THOUSANDS OF 
FAMILIES DEPENDS ON THE 
| ACTION OF CONGRESS STOP 
| WE WELCOME A REASONABLE 
CURTAILMENT OF PRODUC- 
TION AND A REASONABLE DE- 
|FENSE TAX. HOWEVER, LET 
US CONSIDER THIS FROM A 
|FAR-RANGE VIEWPOINT AND 
|NOT SMOTHER OUT THE IN- 
DUSTRY AND RETAIL ORGAN- 
IZATIONS THAT HAVE AL- 
WAYS AND STILL ARE GLAD 
TO DO OUR PART IN TIME OF 
PEACE OR WAR STOP WE 
EARNESTLY SOLICIT YOUR 
HELP. — WHITFIELD MOTORS 
(Dodge - Plymouth), Lake Wales, 
Fla. 





* * 


Would Ruin 


| Business 

Copy of telegrams sent to Presi- 
dent Roosevelt, Senator James J. 
Davis and Rep. James Wright: 

WE TAKE EXCEPTION TO 
|THE GOVERNMENT DISCRIM- 
INATING AGAINST THE AUTO- 
|MOBILE INDUSTRY. WE ARE 
| AS PATRIOTIC ABOUT THE DE- 
|FENSE OF OUR COUNTRY AS 
| ANY OTHER MAN, BUT THE 
|PRODUCTION OF NEW CARS 
MUST CONTINUE IF WE AS 
| DEALERS CAN CONTINUE IN 
BUSINESS. WE HAVE 17 EM- 
| PLOYES DEPENDENT ON US 
|FOR THEIR FAMILIES’ LIVE- 
| LIHOOD. 

THE DISCRIMINATORY EX- 
|CISE TAXES ON CARS WILL 
| RUIN OUR BUSINESS AND OUR 
| WORKERS’ WELL-BEING. WE 
ASK ONLY FAIR AND JUST 
| TREATMENT FOR THE AUTO- 
MOBILE INDUSTRY.—F. A. Ogil- 
vie, president, and V. E. Bossart, 

(Continued on Page 14, Col. 3) 


The Top Ten 
PASSENGER CARS 
First Ten in Registrations as 
Reported in AN Today: 
1941 1940 
Pos. Make Pos. 
1—457,870 Chevrolet 356,988— 1 
2—289,332 Ford 231,173— 2 





3—232,666 Plymouth 182,910— 3 
4—159,797 Buick 112,982— 4 
5—150,930 Pontiac 91,219— 5 
6—122,745 Oldsmobile 79,894— 7 
7—103,522 Dodge 87,972— 6 
8— 70,540 Chrysler 41,938— 8 
9— 49,148 Studebaker 40,104— 9 
10— 41,963 De Soto 28,874—13 


Total All Makes 
1,873,091 1,407,026 


For complete standings of all 
makes, Page 11, this issue. 


serge 








More Curtailment Mapped — 
By Industry-OPM Group 


Defense Orders 


May he Tripled 


19-Man Committee Given 
Power to Act for 


Motor Makers 
On Defense Front 


Ford, Buick get more Page 

eG GOED k.otasessiacascsacys s 
Order backlogs continue rise.... 15 
Truckers get priority rating.... 8 


By Pete Wemhoff 
Managing Editor 


DETROIT. — Gradual con- 
version of the automotive 
industry into more defense 
production — with a corre- 
sponding curtailment of car 
and truck output above the origi- 
nal 20 percent reduction—is in 
prospect as a result of a meeting 
of motor leaders and federal of- 
ficials in Washington last week. 

Under the Office of Production 
Management’s new vertical system 
of handling various industries, the 
automotive industry will select a 
committee of 19 who will advise 
J. S. Adams, assistant to John D. 
Biggers, OPM’s production chief, 
and this group will virtually run 
the industry — allocating facilities 
of the industry to defense, com- 
mercial production, etc. 

Other developments of the week 
were (1) House ways and means 
committee’s decision on a 7 per- 
cent car excise tax (see story on 
page one); (2) National Automo- 
bile Dealers Assn.’s call for a spe- 
cial regional meeting of dealers in 
Chicago tomorrow (July 8); and 
(3) Decision of Price Chief Leon 
Henderson to start meetings on 
1942-model prices this week in 
Washington. 

With OPM Director William S. 
Knudsen’s announcement that the 
industry will be called on to handle 
three times the amount of defense 
work now contracted for ($2,000,- 
000,000), the natural question is: 
How much will this affect normal 

(Continued on Page 7, Col. 3) 


Fuel Curtailment 
Certain But Not 


‘Gasless’ Sundays 


BOSTON. — The Atlantic Coast, 
including New England, will not 
have “gasless days” but its motor- 
ists will have ration cards if they 
do not cooperate fully in the plan 
to reduce the amount of gasoline 
used in. that section, Vice-presi- 
dent June C. Richdale, of Colonial 
Beacon Oil Co. predicted a few 
days ago. 

Richdale, in a talk to members 
of the Massachusetts Retail Gaso- 
line Dealers Assn. here, after a 
conference with Harold L. Ickes, 
secretary of the interior, told the 
members that the fundamental 


| issue was lack of ships, not prod- 


uct. He said that the plan of the 


| Massachusetts dealers, submitted 
to Ickes, to operate gasoline sta- 
tions from 6:30 a.m. to 7:30 p.m. 


| only, will be given consideration in 


| newspapers 


forming plans. 

“That great hullabaloo in the 
about stopping the 
loading of a Japanese vessel with 
lubricating oil in Philadelphia was 
unwarranted,” he said. “That ship 
was being loaded with a special 
| type of lubricating oil of which we 
| (See GASOLINE, Page 14, Col. 5) 
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Large Savings May Result 


For Governments, Business 


fessor of economics, University of 
North Carolina. 

The study, it was stated, will 
cover every phase where there is 
overlapping between the various 
governmental units in taxation, in- 
cluding gasoline taxes, inheritance 
and estate taxes, federal and state 
reciprocal taxes—“anywhere where 
we are in each other’s way.” 

Accomplishment of the ends 
sought by the study would result 
in large savings to taxpayers as 
well as the governmental units and 
business, Morgenthau said. For 
example, he explained, if the fed- 
eral government collected all gaso- 
line taxes, and then rebated to the 
states, large bookkeeping savings 
could be effected by gasoline firms. 
There is no reason, he said, why 
the federal government could not 
collect all gasoline taxes at the 
source for the states as well as for 
itself. 

“The federal government and 
the other units of government,” he 
said, “are going to have to raise 
more and more money, and we 
have got to find more efficient 
ways to do it—ways which will be 
more pleasant to the taxpayers and 
if possible, less costly, and at the 
same time, more productive.” 


Wright Elevated 
To CATA Head; 
Others Named 


CHICAGO.—By way of celebrat- 
ing his 30th anniversary in the 
automobile business and his 25th 
as a Ford dealer, Ben T. Wright 
was elevated from the treasurer- 
ship to the presidency of the Chi- 
cago Automobile Trade Assn. at a 
board meeting last week. 

Wright, who succeeds Lynn S. 
Snow, holder of the CATA presi- 
dency for two terms and regional 
vice-president of National Auto- 
mobile Dealers Assn., heads Ben 
T. Wright, Inc., and Wright Mo- 
tors, Inc., Ford, Lincoln and Mer- 
cury dealers. He is also a _ vice- 
president of the Chicago Better 
Business Bureau and member of 
the advisory committee of the 
Universal Club, composed of Ford 
dealers in this area. Wright has 
been a CATA director for seven 
years. 

Three other prominent dealers 
were elected as officers of the as- 
sociation. They are William C. 
Stanlik, Pontiac, vice - president; 
James F. McManus jr., Chevrolet, 
secretary, and William D. Reagan, 
Dodge-Plymouth, treasurer. 


GM Loses Appeal 


In Trust Case 


CHICAGO. — United States cir- 
cuit court of appeals last week 
denied a petition for a rehearing 
filed on behalf of the General Mo- 
tors Corp. and three subsidiaries 
seeking to set aside conviction in 
South Bend, Ind., for violation of 
the anti-trust law. 

General Motors, its sales cor- 
poration, the General Motors Ac- 
ceptance Corp. and the General 
Motors Acceptance Corp. of Indi- 
ana, were each fined $5,000 in 1939. 


NEW YORK.—Automotive taxes 
may be affected by a study of 
federal - state - municipal tax rela- 
tions, now being launched at the 
request of Treasury Secretary Mor- 
genthau in an effort to piece to- 
gether a plan which would elimi- 
nate duplication of taxes where 
possible. 

Morgenthau revealed at a re- 
cent press conference that he has 
enlisted three outside tax experts 
to conduct the study. They are Dr. 
Luther Gulick, director of the In- 
stitute of Public Administration; 
Dr. Harold M. Groves, professor of 
economics, University of Wiscon- 
sin, and Dr. Clarence Heer, pro- 
cae ican en anemic asin 


Pierce Appointed 
Sales Head Of 
Nash - Kelvinator 


DETROIT.—A new post, that of 
vice-president in charge of sales, 
has been created by Nash-Kelvi- 
nator Corp., and 
Frank R. Pierce, 
formerly general 
sales manager of 
Kelvinator divi- 
sion, has been 
elected to fill it, 
Geo. W. Mason, 
president, has an- 
nounced. 

Pierce will di- 
rect the sales, ad- 
” vertising and ser- 

vice activities of 
Frank R. Pierce 1 oth the Kelvina- 
tor division, manufacturer of elec- 
tric refrigerators, ranges, commer- 
cial refrigeration products, and 
ice cream cabinets, and the Nash 
Motors division, automobile manu- 
facturers, Mason said. 

At the same time, several other 
advancements in the _ executive 
organization of the Kelvinator di- 
vision were announced by Pierce. 
Charles T. Lawson, who has been 
sales manager of household appli- 
ances, will succeed Pierce, and 
will have the title of general sales 
manager of the Kelvinator division. 

General Sales Manager of the 
Nash Motors division is W. A. 
Blees, who has been connected with 
Nash for several years. 

Other appointments include that 
of E. Ray Legg, former western 
sales manager, as successor to 
Lawson and that of Don Rulo, to 
succeed Legg. 

Pierce came to Nash-Kelvinator 
in 1939 from General Motors Frigi- 
daire division, where he held the 
post of manager of the entire 
household sales division of Frigi- 
daire. He retained this post until 
he joined the Nash-Kelvinator 
organization. 

Under Pierce’s selling direction, 
sales of the Kelvinator division 
showed tremendous gains, and to- 
day Kelvinator household refriger- 
ator sales are approximately four 
times as great as they were when 
he assumed command of the sales 
organization. 


Canada Bans New Cars 
For Government Officials 


OTTAWA, Ont.—No new motor 
cars will be purchased by the 
dominion government for the next 
two years, except for the defense 
departments, as a result of new 
war economy regulations an- 
nounced here last week. 

The majority of passenger ve- 
hicles used by the Royal Canadian 
Mounted Police in patrol work and 
by officials of federal departments 
in different parts of the country 
are now traded in at slightly more 
than 40,000 miles. The new regula- 
tions provide that future trade-ins 
cannot take place until a car has 
been driven at least 60,000 miles, 
except when, due to unusual condi- 
tions, operation would be uneco- 
nomical to this mileage. 




































































Special to Automotive News 

CINCINNATI.—By almost unani- 
mous vote, automobile dealers here 
have ratified the action of the 
Advertising Committee of the 
Cincinnati Automobile Dealers 
Assn. in prohibiting advertising of 
current new model cars in classi- 
fied columns of daily newspapers. 
Only three dealers voted against 
the policy. 

The policy has been accepted by 
publishers and put into effect until 
the change-over date for next year’s 
models is announced. This date is 
fixed tentatively at Sept. 1, but is 
subject to revision if time of in- 
troduction of new models should 
be changed materially. 

In order that the buying public 
may be informed clearly about 
used cars offered for sale, all cars 
advertised in the classified columns 
must carry the correct year model. 

All classified advertising of used 
cars will be scrutinized daily by the 
Cincinnati Better Business Bureau 
and suspected offerings will be 
shopped. Substantial proof of mis- 
leading or deceptive advertising 


Van Pelt Promoted 


By U. S. Rubber 


NEW YORK. — Arnold F. Van 
Pelt has been appointed assistant 
general manager of the Tire divi- 
sion of United States Rubber Co., 
it was announced here last week. 
Emmet Sheahan, general manager 
of the division, also announced, 
with the Van Pelt appointment, 
several other executive appoint- 
ments. 

F. S. Carpenter was named pro- 
duction manager; Howard WN. 
Hawkes is to be general sales 
manager; Irving H. Johnson, gen- 
eral control manager, and Harmon 
F. Newell, sales and production co- 
ordination manager. 


7 ’ 
Name Changed 
ST. LOUIS.—Hudson and Terraplane 
Sales Corp. here has announced that 
the firm name hereafter will be Hud- 
son Sales Corp. No changes in opera- 
tion or personnel have been made. 





“NO DISCRIMINATION against auto- 
mobile industry!’’ — wire your 
Congressman, 
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U.S. Study of Duplicating Taxes May Aid 





REGIONAL and district managers of the Chrysler Sales division, Chrysler 
Corp. were in session last Merday and Tuesday for a sales meeting in the 
Hotel Statler in Detroit. Here ure Charles L. Jacobson, left, vice-president in 
charge of sales and Stewart W. Munroe, right, general sales manager, inspecting 
a model used car lot. The merting was the “kick-off” for a series of similar 
meets during the next 3@ days that will cover the entire field. 


mates 


SOMETHING DEBATABLE seems to be under discussion here by Frank 
McGrath, left, Indianapolis district manager, and E. J. Swan, right, Chicago 
district manager. Both were snapped during the recent Chrysler sales meeting 
held last week in Detroit’s Hotel Statler. 





AMONG other attendees were Joe O’Malley, left, Chrysl is Ps 
manager, and J. R. Barton, sales executive at the — ae Gee 


Cincinnati Dealers Revamp 


Used Car Advertising Rules 





will be deemed sufficient cause for 
suspension of the offending deal- 
er’s advertising privileges. 

Dealers who find it necessary to 
advertise current models are per- 
mitted to use display space. Used 
car dealers are exerting pressure 
to lift the bars on current models 
as they say they are getting in- 
creasing numbers of ’41 models. 

Members of the advertising com- 
mittee include D. A. Bennett, Cadil- 
lac dealer and distributor; Chas. F. 
Jung, Dodge dealer; Andy Schain, 
Studebaker dealer and distributor. 

Throughout the campaign, the 
committee was supported unani- 
mously by the local zone managers 
of all car manufacturers. 





Va. Car Sales Soar 


RICHMOND, Va.—(UTPS).—Automo- 
bile sales soared to 17,703 in Richmond 
during the first five months of this 
year, a study made by the Richmond 
chamber of commerce shows. There 
were 3,874 cars sold here in May this 
year, as compared with 3,047 during 
the same months of 1940. 


Motorists 


Intl. Harvester 
Sends McAfee to 
Washington Office 


CHICAGO.—William F. McAfee, 
for many years a prominent sales 
executive in the motor truck and 
farm equipment fields, has been 
appointed assistant to the president 
of the International Harvester Co., 
and will be stationed in Washing- 
ton to coordinate all of the com- 
pany’s activities for national de- 
fense production, it was announced 
last week by Fowler McCormick, 
president. 

A member of the board of direc- 
tors of the Automobile Manufac- 
turers Assn., and a former chair- 
man of the association’s motor 
truck committee, McAfee will su- 
pervise the handling of all phases 
of the Harvester company’s con- 
tacts with different government 
agencies and defense offices, in the 
interest of expediting the national 
defense work the company is doing. 

Robert M. Eaves, who has served 
continuously for many years as 
Washington manager of Harvester’s 
sales office, will continue as direc- 
tor of sales to the federal govern- 
ment. 

At the same time, it was an- 
nounced that Ralph C. Archer, 
formerly assistant domestic sales 
manager of the company, had been 
named domestic sales manager to 
succeed McAfee. 

Archer has held a number of 
important sales positions with the 
Harvester company since he started 
as a serviceman at the company’s 
Salina, Kans. branch in 1919. 
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(Continued from Page 1) Gu; 
already has built 20,000 of these Ed: 
trucks, at a rate of 500 per week. 1 


In addition the company will co Tec 
operate with GMC in boosting out: 
put of Army 6 by 6 trucks, with >y- 
Chevrolet producing 600 units pe C&SS 
week by Jan. 1 in addition t Pen 
supplying axles, transmission sets 7 
sheet metal sets, etc. for GMC att 
assemblies. Chevrolet also has at dea 
order for 190,000 75-mm. shells anc al 
will start Aug. 1 making aluminun Poi 
forgings for Fisher Body in con: and 
nection with latter’s sub-contrac. tem 
with North American Aviation Co ful 
The plants in the Buffalo area Tien 
along with a test cell and assembl 
plant to be built by the govern Par 
ment, will provide 1,700,000 squar A 
feet of space for the engine build M 
ing. Coyle said that the compan -& 
will take every machine possibl of 
out of automobile production t talk 
lighten the burden on the tool in It re 
dustry, and that sub-contractin; shoul 
will be spread out to many plant: 4nd n 
He said the engine plant will ope in th 
rate three 7%-hour shifts daily fo Can r 
six days per week, with the sevent! impor 
day given over to maintenance. Spirat 


Youngstown Steel Plants per te 
Operate Through Holida oo 
YOUNGSTOWN, O.—Youngstow: — ppg 
district plants continued w Natio 
changed at 98 percent of capaci Assn 
last week, most of the mills wor! temp, 
ing July 4. dre an 
William F. Donovan, region mobit 
director of CIO Steel Workers 0 Defer 
se ; oe en 
ganizing Committee, said it wi 
the first time in many years th P 
workers had been asked to wo! Fr. ovl 
on a national holiday. Most of t! 
CIO contracts with the steel pr es 
ducers provide for payment ( T 
time and a half for work on oe 
holiday. oe 
thrilling 
‘500° Race Set for 42; lot ‘abo 
2 ace Set ior 3 abo 


Rules Stay Unchanged thick . 


INDIANAPOLIS.—T. E. (Pop) that ca 
Myers, general manager of In- Speeds 
dianapolis Motor Speedway, said realize 
last week that rumors there mile sty 
might not be a 500-mile rac no road 
next year “are absolutely with no tort 
out foundation.” grades ; 
_“However,” he said, “Capt. E through 
V. Rickenbacker, president ©! Would { 
the speedway, has asked me ti ground 
announce that in view of de I pe 
fense activities and the difficult! service 
in obtaining materials, machin highws 
work and parts, there will be m ants, 
change in motor sizes at the o¢ 
weight limits for 1942.” adequa 
System 
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Tex. Dealers Ask for Fair Play | 


By John 0. Munn 


Dealers’ or salesmen’s comments, questions or requests may be 
addressed to John O. Munn in care of Automotive News, Detroit, 
and the writer's name will be kept in confidence if requested. 





NE of the strongest state dealer 

associations is that of Pennsyl- 
vania. It has a long record of 
achievement. It has been fortunate 
during the past years to have had 
the strong executive leadership of 
Claude Klugh, one of the outstand- 
ing association managers, who has 
been backed by real leaders se- 
lected as officers by members of 
the association. 


Many Pennsylvania dealers are 
noted for their worthwhile public 
service and, because they get to- 
gether frequently, show perhaps 
@ more cooperative spirit than 
dealers do in some other states. 
All officers of the association in 
recent years almost forgot their 
own business during their respec- 
tive terms and contributed im- 
measurably to the improvement 
of conditions in the state, not 
only from the standpoint of de- 
feating unfair laws and promot- 
ing favorable legislation, but in 
taking leadership in internal and 
external industry problems. As a 
=" all members have bene- 
fited. 


¥* * * 
Past Presidents 


Praised 

FEEL that the good works of 

some recent presidents of this 
association should be given public 
recognition in this column because 
of the splendid services they have 
rendered to trade members. They 
include: R. C. Jones of Reading, 
Guy Woodward of Washington, 
Edgar McKean of Pittsburgh and 
S. H. Parker of Bellevue. The past 
record of the president just elected 
— John H. Gardner of Upper Dar- 
by — is such as to assure the suc- 
cessful continuation of all the 
Pennsylvania projects. 


The conductor of this column 
attended the recent Pennsylvania 
dealer convention in Reading as 
a listener and, from the stand- 
point of both program material 
and the number of dealers at- 
tending, it was the most success- 
ful state convention of his expe- 
rience. ‘ 

7 7 


Parker’s Talk 


A Masterpiece 

- H. PARKER, retiring president 

of the association, gave a timely 
talk on “Merchandising Service.” 
It really was a masterpiece and 
should be printed in booklet form 
and made available to every dealer 
in the United States, so that he 
can review his own ideas on this 
important subject, and find new in- 
spiration in developing this part of 
his business. Selling service is cer- 
tain to be for most dealers the best 
available means of support in the 
coming months. 


President L. Clare Cargile, of 
National Automobile Dealers 
Assn., gave a masterful, well- 
tempered and well-received ad- 
dress on the subject of “Auto- 


mobile Retailing and National 
Defense.” 
* * * 


Proving Ground 
For Cars 


To trip to Reading took me 
over the new Pennsylvania Turn- 
pike for the first time. It was a 
thrilling experience and fully up 
to my expectations. I had heard a 
lot about this Turnpike, that fan 
belts from passing cars were as 
thick as snakes on the highway, 
that cars, due to continuous high 
speeds, were being burned up. I 
realize that this continuous 160- 
mile stretch of super-highway with 
no road crossings, no stop-lights, 
no torturous curves, and in which 
grades are eliminated by tunneling 
through seven mountain ranges, 
would constitute a good proving 
ground for the American car. 

I personally stopped at each 
Service station spaced along this 
highway to talk to the attend- 
ants. Evidence showed that only 
the occasional driver with in- 
adequate oil or a leaking water 
System, who tries to make the 


entire Turnpike at 90 miles per 
hour, runs into trouble. I saw 
several older model cars pulled 
up by the wayside cooling off. A 
great majority of automobiles are 
driven between 50 and 60 miles 
per hour, a speed at which any 
modern automobile, properly con- 
ditioned, can negotiate without 
stop and with no bad mechanical 
after-effects. 
oa * 


Urges Extension 


Of Roads 


LOOK at this road as a forerun-| directors: F. M. Culberson, Pampa; 
ner of many to come. For the|J. J. Creekmore, 
first time it releases the full po-|M. Johnson, 
tentialities of the modern automo-| Cooke, Fort Worth; George Mar- 
bile. This particular road through | shall, Galveston; E. A. Kinsel, San 


the mountains breaks down the] Antonio; and G. D. Fox, Wichita 
barriers that have existed for auto-| Falls. 


mobile traffic from the Atlantic 
coast to the Midwest and it offers 
comfort, safety and more economi- 
cal operation than was heretofore 
available. - 

I would like to suggest now 
that whenever the defense pro- 
gram is terminated, the govern- 
ment look upon the building of 
other such roads to take up em- 
ployment slack because such im- 
provements pay for themselves 
many times over in the saving of 
transporting people and goods 
from one place to another. Be- 
cause there are no cross-roads, 
no stop-lights and no _ steep 
grades, they will not only effect 
savings, but serve future genera- 
tions to an extent far exceeding 


their cost. 
s «* 


Encourage 


Truck Traffic 


ype Turnpike commission has 
been somewhat disappointed in 
the number of trucks using the 
thoroughfare. Truck tolls covering 
the entire trip range from $3 to 
$10 — depending upon the weight 
of the truck. These rates probably 
will be adjusted downward to at- 
tract more truck traffic, and should 
be lowered where they don’t ex- 
ceed the saving of time and gaso- 
line for transport haulers. The 
truck traffic is no hazard on this 
highway, because there are two 
traffic lanes each way and it is 
not difficult or dangerous for faster 
passenger cars to overtake them. 

In spite of the disappointing 
amount of truck traffic, the toll 
fees obtained for May were more 
than $275,000, which is more than 
ample to take care of the amor- 
tization obligations. 


Changed Attitude 
On Used Cars 


T is obvious that most used cars 

come into the market by virtue 
of being traded in on new cars and, 
therefore, used car stocks which 
have always been an industry prob- 
lem up to now, will recede in exact 
proportion to the reduction of new 
ear volume. This fact is probably 
going to make a lot of dealers 


change their attitude towards used 
(Continued on Page 15, Col. 5) 


Annual Conclave 
Attendees Name 
Poe New Head 


FORT WORTH, Tex. — Election 
of A. B. Poe, El Paso, as president, 
succeeding Earl B. Hunt, Beeville, 
and selection of Lubbock as the 
convention city for the 1942 meet- 
ing, marked the 25th convention 
of the Texas Automotive Dealers 
Assn., held at the Hotel Texas 
here. 


Elected to serve with Poe were: 
W. A. (Cap) Williamson, San An- 
tonio, first vice-president and gen- 
eral manager; H. B. Ransom, Fort 
Worth, second vice-president; and 
Earl B. Hunt, Beeville, third vice- 
president. Joe N. Mitchell of Waco 
was selected as national director, 
and the following were elected as 


Texarkana; C. 
Dallas; W. Steve 


Russell L. Kingston, acting re- 
gional director, U. S. department 
of labor, wage-hour division, spoke 
in behalf of Hon. G. C. Street jr., 
who was unable to attend, speak- 
ing on “The Automobile Dealer’s 
Status Under the Wage-Hour Act 
by Interpretations Released June 
16 by the Administrator of the 
Wage-Hour Law.” 


Other speakers included Fred F. 
Alford, president, Texas Society 
Certified Public Accountants, on 
“What Management Should Expect 
from an Accounting System”; D. 
E. Castles, treasurer, National Au- 
tomobile Dealers Assn., “Last Min- 
ute News from Washington on the 
Status of the Automotive Industry 
Under National Defense”; Hon. 
George H. Sheppard, state comp- 
troller, “Informative Discussion of 
the Recently Enacted 1 Percent 
Motor Vehicle Sales Tax.” 


Frank Cain, attorney, “Detailed 
Explanation of the Certificate of 
Title Law as Revised by the Pres- 
ent Session of the Texas Legisla- 
ture’; H. B. Ransom, president, 
Fort Worth Automotive Trades 
Assn. and vice-president of the 
TADA, “Legislation of Interest to 
Automobile Dealers and Finance 
Companies”; and Dan _ Boisseau, 
“Cooperative Buying by State As- 
sociations Profitable to Members.” 


The meeting was marked by a 
resolution adopted by the assem- 
blage which read, in part: 

“, . . A resolution to members 
of the Ways and Means Committee 
to increase the present 3% percent 
excise tax on new automobiles, 
total not to exceed 7 percent, and 
to members of the Ways and Means 
Committee from Texas to avoid any 
tax discrimination against the re- 
tail dealers as a whole, because 
to do so would not only be an 
unfair adjustment of the tax rate, 
but would force, of necessity, many 
automobile firms in Texas to go out 
of business, thereby reducing the 
number of employes dependent 
upon this business as a livelihood. 


“And that lessening of produc- 
tion which is necessary from time 
to time be accomplished by agree- 
ment of automobile producers and 
not by the imposition of taxes to 


accomplish this purpose.” 





AMONG THOSE WHO attended the banquet at the annual convention of 


the 


Massachusetts association, E. H. Baker, 


P. E. Frost, vice-president. 


Massachusetts Automobile Dealers Assn. were, seated, left to right, H. A. 
MacDonald, commissioner of Public Works; 
of Massachusetts; Neal O’Hara, toastmaster, and I 
National Automobile Dealers Assn. Standing, 


Leverett Saltonstall, governor 
4 Cargile, president of 
left to right, officers of the 


treasurer; E. G. FitzHenry, president; 





Who’s the Gyp? 


“TMHREE out of every five times the American motor- 

ist, who stops a car for repairs or advice at a 
strange garage, is going to be gypped . . .the automobile 
servicing and repair business of the United States does 
not give its customers a square deal.” 

This quotation, taken from “The Repair Man Will 
Gyp You If You Don’t Watch Out” article in the July 
issue of Reader’s Digest, is a serious indictment of the 
service end of the automobile business . . . of the entire 
industry, in fact. 

Doubtlessly the vast majority of the Digest’s 214 
million readers will take this story at its face value 
— they won’t analyze the facts upon which the article 
was based. 

But let us do a little analyzing of the story. In the 
first place no dealer service stations were mentioned 
as such. Secondly, the author admits that only 347 
garages were called upon in a national investigation 
which took him from coast to coast—347 samples out 
of over 200,000 service stations and garages. This in 
itself is unfair—like picking one bad apple out of a 
barrel and condemning the whole barrel as being rotten. 

But the story has been printed. And we in the auto- 
motive business know that there are enough cases of 
repair men gypping the public, either through design or 
ignorance, so that the accusations made in the Digest 
article are going to be believed as being true throughout 
the industry by many readers who de not think this 
story through—or those readers, who having ex- 
perienced one or two flagrant cases of overcharging or 
poor workmanship, will be quick to believe anything 
bad about repair men in general. 

Another thing about this story that seems perfectly 
obvious is that the places where the investigation was 
made were hand-picked—they were the type of garages 
where the tourist would be most likely to go. 

All of these reasons, however, do not in the smallest 
degree release the car and truck dealer from checking 
into the operation of his own service station and finding 
out for himself if HIS service manager or HIS mechan- 
ics are gypping the car and truck owners that come into 
HIS place of business. 

With service an essential part of the merchandising 
of an automotive vehicle—and will be even more so 
during the national emergency—no dealer can afford 
to have any charges of gypping, overcharging, etc., 
leveled against HIS service department. 

Smart, aggressive dealers are not going to wail about 
this story appearing in print, but are going to capitalize 
on it. They are going to point out that the story did 
not once mention “dealer service station,” but always 
said garage. Smart dealers are going to add the phrase 
“honest service” to the phrase of original parts and 
factory-trained mechanics and see that they and their 
brother dealers, insofar as they are able, live up to the 
“honest service efficiently rendered” part of dealer oper- 
ation. Let the buyer beware when he goes oe for 
cheap service as he does for cheap used cars—but pro- 
tect dealer service by seeing that he gets honest service 
at reasonable rates in the service departments of car 
and truck dealers. 





Veteran Service Head Hits 
‘Gyp’ Article as Dishonest 


By Lynn Searcy 
Staff Writer 

YPSILANTI, Mich—‘“If you 
want honest service from a garage- 
man, you have to be absolutely 
truthful with him 
in the first place.” 

So says Clar- 
ence Loyster, 
service manager 
for the past 13 
years at Joe 
Thompson's 
Dodge - Plymouth 
dealership here, 
in reply to the 
article on dishon- 
est garage men 
which appeared 
in the July issue 
of Reader’s Digest. 

“If you’re experiencing car 
trouble and drive in to a garage, 
what's the first question the serv- 
ice manager asks? ‘What’s the 
trouble? How’s it act?’ he asks, 
just as a doctor would if you con- 
sulted him about your physical 
ailments. 

“Now, if you don’t answer truth- 
fully and to the best of your 





Clarence Loyster 


knowledge, the service manager is 
at a disadvantage in trying to lo- 
cate the source of the trouble, just 
as the doctor would be. So if you 
expect your repair man to be hon- 
est with you, you have to be hon- 
est with him, first. 


“There’s an old saying that if 
you’re looking for trouble, you’re 
sure to find it. The same goes for 
dishonesty. If you’re looking for 
dishonesty you can find it in prac- 
tically any line of business. We all 
know that. 


“The article does not say what 
garages were picked. Ordinarily a 
tourist patronizes the dealers who 
handle the make of car he is driv- 
ing. He knows he’ll get the most 
intelligent treatment from such 
dealers. 

“If a tourist comes in to our 
place of business with a make of 
car other than the ones we handle, 
we send him to the dealer who 
handles his make if there’s one in 
town. There he’ll find service men 
who are properly equipped with 
tools and parts to quickly repair 
his car.” 
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AUTOMOTIVE OUR PLATFORM 

E - A continuing understanding between manufac- 
turer and dealer, and fair profits for both. 
An eventual profit for the dealer on every used 
vehicle handled. 
Better dealer service and lubrication facilities 
operated at a profit. 
No diversion of fuel taxes from their intended 
use in highway construction and maintenance. 
No government bureaucracy control of the auto- 
motive industry. 
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After All, Priorities Are the Answer 


T looked last week as if the second curtailment of produc- 

tion order would come out of Washington, but OPM con- 
fined itself to a warning that “the automobile industry may 
be called upon to carry three times its present $2,000,000,000 
load of defense contracts next year.” In a way, that can be 
construed to mean another curtailment of manufacturing 
motor vehicles because unquestionably tripling this in- 
dustry’s war orders not only will take needed labor away 
from automobile work but many of its executives. But an 
even heavier burden will be the necessary conservation of 
materials and diverting the major portion of them to de- 
fense production. For which one cannot blame Uncle Sam 
— defense comes first. 


After all, a curtailment order is not necessary so far as 
the automobile industry is concerned. It is mighty fine in 
the way of propaganda in the government’s effort to make 
us the No. 1 “whipping boy,” but an even more powerful 
way to bring about output reduction is to leave it to pri- 
orities. If car makers are unable to get materials, that’s the 
answer. That being the case, the industry will fall into line 
without any official ukase from OPM. 


Telegrams Pay Dividends 


HE HOUSE committee on ways and means has taken the 

preliminary step that will lead to a Congressional deci- 
sion on excise taxes in which automobile owners, automobile 
manufacturers and automobile dealers are particularly in- 
terested. It has recommended doubling the excise tax on 
automobiles, but that really is not as terrifying as it sounds, 
for the jump suggested is only from 3!» to 7 percent, whereas 
Washington rabble-rousers at the other end of the Avenue 
had been talking 25 percent and maybe more. At the same 
time this committee suggests another way of raising revenue, 
that is, charge $5 for a federal tag for the car in addition 
to the regular state license tag everyone has. Such an 
assessment is comparable with the federal and state taxes 
we now pay on gasoline. 


If the Senate ways and means committee acts similarly 
by placing the same kind of a 7 percent ceiling on excise 
taxes for motor cars, it would relieve to a certain extent the 
general impression that the Administration is making the 
automobile and its industry the No. 1 “whipping boy.” 


It is felt by AUTOMOTIVE NEws that the barrage of tele- 
grams sent to Congress at the suggestion of this paper 
(“Washington Must Be Told Before It’s Too Late’’) is hav- 
ing its effect on the House of Representatives anyway, and 
that the demand of the dealers that there shall be no dis- 
crimination against them and their businesses did not go 
in one ear and out the other. 


They say the best defense is a good offense which, if true, 
might explain the proposed softening of the excise tax blow 
by this House committee because of this paper’s editorial 
activities. Give ’em the other barrel, the Senators this time! 





THE SHOOTING once ; 
a melodrama, of | %y 


Tavern.” It would probably still be 





George M. Cohan 
starred in 


“WHAT'S ALL 
ABOUT?” 

which I believe 

he was also the author, called “The 


running if George had not closed 


it for good one night when ol i 


stage hands’ union refused to lift 
the curtain until he raised their 
wages. Anyway, the show was a 
hair-raiser, but at each tense mo- 
ment, when the audience was sit- 


ting on the edge of their chairs | jg 


and the cast was being bumped off 
one after another in cold blood, 
the half-witted caretaker of the 
place would pop in through a win- 
dow or a door and shout, “What's 
all the shootin’ about?” 

* 


* * 


I’m afraid we lack similar com- 
edy relief to the present tense mo- 
ments in our national and inter- 
national picture. I’m afraid that 
although most of us think we know 
most of the answers the probability 
is that actually we do not know 
what all the shooting IS about. 
Even the newspaper columnists 
and the radio commentators are 
so confused that one would have 
to be a mind reader to know what 
they are shooting at. Even Wash- 


ington is confused and almost at eee 
—— 


the moment the President is telling 
his press conference that he still 
hopes to keep us out of war, his 
Secretary of the Navy is advising 
immediate action! 

a * 


In the humble opinion of a born 
optimist, all signs at the moment 
are good signs, for a peace which 
may be declared much sooner than 
I believe most Americans expect. 
This is not based entirely on wish- 
ful thinking and I find many an- 
other (particularly among news- 
papermen) who share this same 
opinion. Here are a few of the 
straws which we optimists grab to 
prove our contention: 


(1) The real bogey-man of all 
capitalistic countries whether 
democracies or monarchies is 
Communism, Everyone 
knows that England aided 
German capitalists in financ- 
ing the Nazi party to com- 
bat Communism in Germany. 


Intensive air bombing over 
the channel is almost at a 
stalemate. London, they say, 
has not been heavily bombed 
for over a month, some say 
since Hess landed in England. 


Rumor says Hitler’s terms 
will be a_ so-called United 
States of Europe under Ger- 
man control or “protector- 
ship” but including reestab- 
lishment of the former auto- 
nomous countries. 


For this, England, they say, 
will demand all of her co- 
lonial possessions intact and 
the one concession will be 
to internationalize the Suez 
Canal and_ give Gibraltar 
back to Spain. 

The present German “putsch” 
into Russia will liberate the 
peasant class from Soviet 
domination and mean _ the 
overthrow of Communism 
there. The Ukraine, Europe's 
richest province, will be Ger- 
many’s winnings from _ the 
war. 


Pa 
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America’s winnings will be a re- 
united people, protected by a de- 
fense program which will make 
this continent impregnable from 
invasion from any one or a com- 
bination of all of the other nations 
on this globe for all time. From 
the optimist’s viewpoint this all 
adds up but from the pessimist’s 
analysis I presume it is as full of 
holes as a Swiss cheese. Of one 
thing I am convinced, i.e., that 
there is something going on behind 
the scenes right now and most of 
us are asking, “What's all the 
Shooting about?” G.M.S. 
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Running Out of Space 





a In This Corner 
‘Doing 


a FEDERAL. 











a Good Job...’ 


The views expressed in this column are those of our readers. 
Anonymous contributions will not be accepted but confidence will 


be observed upon request. 





Right 

I have just finished reading 
“Dealers Tell Me” in AUTOMOTIVE 
News of June 23. I want to com- 
pliment Mr. Munn on his talk be- 
fore the Automobile Dealers Assn. 
of Indiana at Lebanon. He is 
right in every respect. 

We dealers have more to worry 
about after the war is over than 
during the war. Mr. Munn is do- 
ing a good job for the dealers and 
I only hope they take it to heart.— 
W. L. Hughson, Wm. L. Hughson 
Co., Inc., San Francisco. 


Texas 

New car sales during May shows 
a gain of 28 percent over April. 
Stimulus to sales is very definitely 
attributable to wide publicity, 
sometimes principally from Wash- 
ington, anent increased taxes and 
curtailment of production. Future 
market has been discounted, espe- 
cially in those cotton agricultural 
areas, without government spend- 
ing. Sales prospects continue fa- 
vorable. Inventories low. 

Used car inventories are high. 
Sales improved in May over April, 
and prospects fair. 

Crop prospects are _ favorable, 
notwithstanding excessive rains. It 
is anticipated that consumer buy- 
ing will continue good throughout 
year. The general run of the pub- 
lic apparently feel that they will 
not be individually affected by the 
war.—J. N. Mitchell, Central Mo- 
tor Co., Waco, Tex. 


St. Louis 
Business in the St. Louis area 
continues at a comparatively high 


The 8th Edition of the 


Automotive Almanac 
for 1941 


will be mailed to all Atromotive 
News subscribers as a second 


section of next week’s (July 14) 


issue. The book will be the 

largest Attomotive News has 

ever published. WATCH FOR IT! 
fae Extra copies may 
ordered in advance of pub- 
lication at $1.50 per copy, 
postage paid. 


be 





rate. New car sales are well above 
normal and stocks of new cars are 
shrinking rapidly. 

Used car stocks are fairly high, 
but sales are in proportion. There 
is a noticeable improvement in the 
trading situation. The dealers as a 
whole are showing better profits 
than for several years.__St. Louis. 


Arizona 

New car stocks range from short 
to very short on some makes, with 
used car stocks showing little 
change. 

New car sales are high, with 
current to 3-year-old models of 
used cars moving promptly. Older 
models of used cars are slow.— 
Henri Behoteguy, manager, Arizona 
Automobile Dealers Assn., Phoenix. 


Atlanta 


Business has not been quite so 
active as a few weeks ago due pri- 
marily, I believe, to the publicity 
given the discussion between Leon 
Henderson and some of the fac- 
tories on the price increase. 

Used car sales are very active, 
especially on clean, late models.— 
Harry Sommers, Atlanta. 


-. + + Year Age 


(... . from Automotive Files) 








_ Fifteen Years Ago 
_ Franklin Automobile Co. of Syracuse. 
N. Y., celebrates 25th anniversary of 


its air-cooled motor car . . Every 
7ist person in the world is now a car 
owner, statisticians declare . . . Re 
ceiver appointed for Day-Elder Motor 
Corp. of Newark, N. J., truck manu- 
facturer . . . Fisher Body Corp. dis- 
solved and all assets transferred to 
General Motors Corp. 
* 7 + 
Ten Years Ago 

Willys-Overland announces new low- 

priced Knight-engine line with optional 


free wheeling Plymouth offers 
“floating power" on its four-cylinder 
model, with prices ranging from $535 
to $645 . . . C. E. Wetherald named 
xeneral manufacturing manager 0 
Chevrolet. 
3 . * 
Five Years Ago 
_ Bethlehem Steel Co. opens its new 
$20,000,000 strip-steel mill at  Lacka- 
wanna, N. Y. . . . Herbert Sharlock 
elected vice-president of Bendix Prod- 
ucts ’ Compulsory inspection of 
Chicago-owned cars is. started, with 
18 safety lines in operation. 
* + * 
One Year Ago 

Canada imposes prohibitive taxes oD 
new car purchases, ranging from 1 
percent on cars valued up to $700, te 
SO percent over $1,200 Report 
shows world output of cars and trucks 


of 4.779.170 units in 1939 
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Relieving Situation Later 


Special to Automotive News 

NEW YORK.- Sounding a new 
note on the matter of credit re- 
strictions as an offset to inflation, 


Malcolm L. Merriam, in charge of 


credit research for the current 
business analysis unit of the U. S. 
bureau of foreign and domestic 
commerce, asserted here that con- 
trol of retail consumer credit “does 
not appear to be the magic key” 
by which inflation can be stopped. 
He added, however, that it might 
have some value “as a secondary 
instrument.” 

In an address at the concluding ses- 
sion of the 29th annual convention 
of the National Retail Credit Assn., 
Merriam stated that liberal use of 
consumer credit at present “may 
be definitely advantageous” in that 
it will serve to clear consumers out 
of future markets for durable 
goods at a time when defense de- 
mands will be cutting down sup- 
plies of those goods. 


“After the defense effort,” 
said, “the new automobiles 
other durable goods bought today 
should make for a large and uni- 
form backlog of replacement de- 
mand to stimulate the re-establish- 
ment of the durable goods _in- 
dustries on a normal basis.” 


Total installment sales this year, 
Merriam estimated, might reach 
7,000,000,000, against $5,000,000,000 
last year and the 1929 peak of $6,- 
500,000,000. 

“It seems probable,” he added, 
“that production curtailment in the 
durable goods industries may pre- 
vent this development, but even if 
installment sales should expand 
somewhat in 1941, because of cer- 
tain peculiarities in the situation 
this would not necessarily be 
cause for great alarm.” 

Merriam estimated that total 
outstanding consumer installment 
debts for merchandise purchases 


he 


it were assumed, he said, that 


there was to be complete elimina- | 
installment sales, | 


tion of further 
which we do not regard as a 
probability. the larger part of this 
debt would be paid off in one year 
and virtually all would be _ liqui- 
dated in somewhat less than two 
years. Consumers, he _ continued, 
would be left in the first year with 
possibly as much as_ $3,500,000,000 
which they would otherwise have 


used for down payments and 
monthly payments. 
“Thus,” he declared, “unless 


supplies of non-durable goods can 
be increased substantially, reduc- 
tion of installment selling in the 
durable goods market is capable of 
changing consumers’ expenditures 
in a manner to produce an in- 
flationary stimulus in other mar- 
kets.” 


Numerous other speakers urged 
limitations on the extension of 
credit in the merchandising of 
consumer goods and the conven- 





Nash Workers 
Get W age Boost 


KENOSHA, Wis.—An increase of 
10 cents per hour, totaling $500,000 
annually, is announced for all Nash 
factory workers, effective July 1. 

It is the second increase since 
November and marks completion 
of several months of negotiations 
between the Nash Auto Workers 
local (CIO) and the Nash-Kelvina- 
tor Corp. management. 

The wage contract includes a 
clause which provides that “no re- 
quests for general, divisional or 
departmental wage increases will 
be considered by the company be- 
fore July 1, 1942, unless there is 
an economic change or inflation, 
Substantially affecting increase in 
living costs.” 


Building Optioned 


KENT, O.—Getting ready for antici- 
pated government armament orders, 
the Twin Coach Co. here has taken an 
option on the buildings of the old 
Mason Tire & Rubber Co. The build- 
MZs would be used for storage of raw 
Materials, 


and | 


| 


were about $4,000,000,000 today. If | 
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Credit Control Held Minor in Offsetting Inflation 
Easy Buying Now is Seen 


| tion adopted a resolution in keep- 
,ing with such sentiment. 


Firms which advertise easy terms 
and an “insufficient” or no down 
payment, the resolution asserted, 
; ‘contribute to unprofitable com- 
petition which is harmful to the 
| consumer as well as the retailer.” 


_ Reflecting a trend toward tighter 
credit terms which may _ subse- 
| quently extend into the field of 
automobile merchandising, the 
resolution recommended that in- 
stallment terms should include a 
down payment of 20 percent, and 
that the time period of payment 
on various products should not ex- 
ceed the following: Electrical re- 
frigerators, 16 months; furniture, 
15 months; stoves, 12 months; ra- 
; dios and similar merchandise, 10 
|months; household goods and all 
other electrical appliances, eight 
months, and_ soft goods, four 
months. 
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union 
pickets, L. R. Mack, garage owner of 
Portland, Ore., hired a colored woman 
with the above sign to keep pace with 
union pickets. It was reported that one 
picket quit, when confronted with the 
*“*house”’ picket, while others indulged 
in un-unionlike speed-up to escape the 
embarrassing predicament. 


IN A counter-attack against 
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April Automotive Exports 
Mit Highest Peak Since 1930 


Special to Automotive News 
WASHINGTON. — In a contra- 
seasonal upsurge, April exports 
from the United States of auto- 
motive products were well main- 
tained and were valued at $32,743,- 
563, the highest valuation for the 
month of April since 1930, U. S. 
department of commerce figures re- 
veal. The April valuation represents 
an increase of .5 percent over ship- 
ments of $32,582,430 in March, 1941, 
but about 50 percent over the $21,- 
882,712 exported in April a year 
ago. This 50 percent gain over April 
of last year was said to have been 
accounted for by increases in ship- 
ments of passenger cars, trucks, 
parts for assembly and replace- 
ment, accessories, trailers, motor 
boats and marine engines. 
Passenger car exports in April 
totaled 8,386 units valued at $5,642,- 
965 as compared with 8,660 at $6,- 
052,420 in March, 1941, and 8,041 at 


$5,245,130 in April, 1940. Shipments 
of passenger cars valued at not 
over $850 increased to 7,043 units 
from 6,990 in March and those val- 
ued at over $2,000 to 12 from 10 
units. Exports in the other two 
price classifications declined from 
the previous month, those valued 
at $850 to $1,200 totaling 1,156 as 
compared to 1,466 and $1,200 to 
$2,000 numbering 175 and 194 units 
respectively. 

Shipments of trucks to foreign 
markets totaled 9,914 units valued 
at $12,009,948 in April as compared 
with 12,196 valued at $11,323,373 in 
March, 1941, and 7,591 at $5,488,765 
in April a year ago. 

Exports of miscellaneous items 
were valued at $15,090,650 in April 
against $15,206,637 in March, 1941, 
and $11,148,817 in April of last year. 


Have you wired your Congressman 
on ‘“‘NO DISCRIMINATION against 
automobile industry ?’’ 
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( emember—the company’s fate depends on you!” 
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A lone horseman pounding wildly through 
the night — a chartered steamer racing at 
forced draft... that was “urgent” business 
communication hardly a century ago! 
Speedy, dependable communication is 


even more necessary to business today — 


and much easier to arrange. Bell System 


Teletypewriter Service can carry your mes- 


sage across the street or across the nation as 


fast as you write it — and in typewritten 


form ... and bring an answer back as 


quickly — for the teletype 


way typewritten “conversation.” 


provides two- 


Are you using the teletype to full advan- q 
tage? A survey of your business may dis- 
close new opportunities for saving time and =~ » 7 


money. Why not consult with a Bell System 


representative? Just call the local 


telephone office. 


BELL SYSTEM 
TELETYPEWRITER 





SERVICE 
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Conn. Dealers Enjoy Successful Legislative Session 


Revisions in Dealer-Repairer |plymouth Dealers Rewarded . . . 
License Law Seen Benef icial {' 


By Charles B. Barr 
Staff Correspondent 
HARTFORD, Conn. — With the 
signature of Gov. Robert A. Hurley 
affixed to house bill 1,717, which 
provides for drastic changes in the 
State Dealer - Repairer License 
law, President William C. Hayes of 
the Connecticut Automotive Trades 
Assn. has announced that the asso- 
ciation’s 1941 legislative program 
was 100 percent successful. 


“All the measures upon which 
the members voted to have passed 
were made into law; and, all the 
measures upon which the members 
voted to have killed were rejected,” 
Hayes declared in a special legisla- 
tive bulletin. 

The changes in the dealer-re- 
pairer law will be “very beneficial” 
to the industry, Hayes believes. 
Separate definitions are established 
for a new car dealer, used car 
dealer, junk dealer and repairer. 
The annual license fee, formerly 
$25 for all, has been reduced to 
$20 for a new car dealer; $15 for 
a used car dealer, and $10 each for 
junk dealers and repairers. 

State Approval Needed 

Locations of new establishments 
must be approved by the Commis- 
sioner of Motor Vehicles with a 
view to the safety of the public. 
A $25 examination fee is provided. 
The applicant must obtain the ap- 
proval from one of several desig- 
nated authorities in his community 
as well as the chief of police and 
a hearing shall be held in the town 
with published advance notice. The 
fee for local hearing is $10 plus 
cost of publication. Suitability of 
location with reference to traffic 
conditions, etc., is required. Appeal 
to the superior court is allowed. 


The fee for dealers’ markers re- 
mains at $3 per set, with no change 
in the unrestricted use of such 
markers. Liability insurance or 
satisfactory evidence of financial 
responsibility will be required. The 
fee for special truck markers (deal- 
ers’ commercial plates) is reduced 
to one-half the regular commercial 
rates. 

Time Limit Boosted 


The time-limit on dealers’ trans- 
fer stamps, used in transferring 
customers’ registrations, has been 
increased from five to 10 days. 
Such temporary transfers may be 
issued by any licensed dealer. The 
commissioner is authorized to ap- 
point any licensed dealer who shall 
qualify to issue new registrations 
and to make transfers, requiring 
a bond. Information required on 
orders and invoices has been in- 
corporated in the law, with the 
same requirements as are already 
in effect through regulation. 


The commissioner is required to 
give notice and hold a_ hearing 
before making rules and regula- 
tions. After hearing, regulations do 
not become effective until 10 days 
after copies have been mailed to 
each licensee. Provisions for sus- 
pension and revocation remain the 
same, except that after suspension 
a compliance bond will be required. 

The amendments became effective 
July 1, except that dealers’ and 
repairers’ licenses in effect at that 
time are not subject to the original 
application requirements. 

The expiration date for gasoline 
pump licenses has been extended 
from June 1, 1942, to Oct. 1, 1942, 


NUMBER ONE license 
Frederic Tudor of Milton, 


plate in Massachusetts was recently issued to D 

Mass. Above picture shows a n savertible 

coupe just before being delivered to Dr. Tudor by rot hee oe 
lesman for Bough Motors Inc., Ford dealer in ’ x 





































































and will be on Oct. 1 thereafter. 
Licensees will not be charged for 
the additional four months in 1942. 
The law specifying that license 
plates must be displayed at least 14 
inches above the ground has been 
repealed. The overall length of 
combination passenger vehicle and 
camp trailer was increased from 
40 to 45 feet, effective until Apr. 1, 
1943. 


Inspection Law Remains 

The law requiring dealers, repair- 
ers and garage owners to report 
to the motor vehicle commissioner 
all motor vehicles brought in for 
repairs or storage which have been 
involved in an accident was re- 
pealed. It was found that the small 
number of unreported accidents 
thus disclosed did not justify the 
immense amount of clerical work 
involved. 

Many bills calling for the defeat 
of the semi-annual inspection law 
were killed, leaving the law as is. 
All bills designed to license and 
regulate financing of motor vehi- 
cles were killed, with an estimated 
saving to each dealer of at least 
$50 in fees. Eleven measures setting 
up drastic changes in the condi- 
tional sales law were killed. At- 
tempts to increase the registration 
fees by $10 or $12 and return the 
money to the towns in lieu of 
property tax on cars were defeated. 
No new taxes were voted. 


New Laws Listed 


New laws or amendments chiefly 
affecting motorists included the 
following: When within 500 feet of 
oncoming vehicle, driver shall dim 
lights using a distribution of light 
or composite beam, so aimed that 
the high intensity be projected to 
the right side of the road. After 
July 1, car owners moving from 
one town to another shall pay 
property tax in the town wherein 
he resided for the major portion of 
the previous 12 months, eliminating 
the frequent payment of taxes to 
both towns. The law defining speed 
and reckless driving was amended 
to differentiate between endanger- 
ing the lives of others and endan- 
gering the owner only, with a stiffer 
penalty for the former. Brakes 
must be set on any motor vehicle 
left standing regardless of whether 
the motor is running or not. The 
time for operators to report acci- 
dents to the Motor Vehicle De- 
partment was extended from 24 
hours to 48 hours and definite 
requirement made for reporting to 
local police. 

An additional $1,000,000 a year 
was allocated to the improving and 
hardening of dirt roads, supple- 
menting the normal yearly appro- 
priation of $3,000,000. 

All bills calling for compulsory 
insurance and a state motor vehi- 
cle accident relief fund were killed, 
although a financial responsibility 
measure passed the senate, only 
to be shelved in the house. The 
responsibility bill was patterned 
after the so-called “New Hamp- 
shire Act.” 


Although a proposed constitu- 
tional amendment against diversion 
of highway funds failed to pass, 
there was no direct diversion of 
highway funds during the session. 
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of Concord, N. H., 


De Soto regional manager; 


Arkansas; E. F 
district manager for Plymouth. 


As Unfair by 


Special to Automotive News 


OKLAHOMA CITY. — Branding 
the new automobile and truck 
licensing law “discriminatory taxa- 
tion,” Fred Cline, secretary of the 
Associated Motor Carriers of Okla- 
homa, charges “it puts a premium 
on old vehicles that are dangerous 
and a menace to traffic. 

“The farmer, the shipper, the 
receiver, the automobile user, trans- 
porters of persons and property in 
the furtherance of a private com- 
mercial enterprise as well as the 
transporters of persons and prop- 
erty for hire to over 1,000 com- 
munities that have no other form 
of transportation service are all 
affected adversely by the dis- 
crimination existing in this legisla- 
tion,” he said. 

Cline suggested the leaving of 
the legislation to the “last minute” 
and the taking of “ill advised, 
hasty action,” has produced, “un- 
necessary hardships upon a vast 
majority of the users of motor 
vehicles.” 

“Consistency in the matter of 
taxation could be practiced,” he 
pointed out. “It is hard to explain 
to the citizen why he is forced to 
pay twice or three times the 
amount of taxes on his vehicle 
that his neighbor pays. 

“In the matter of the excise tax, 





“NO DISCRIMINATION against auto- 
mobile industry!" — wire your 
Congressman. 





Penna. Carrier Ban 
Postponed to 1944 


HARRISBURG, Pa.—(UTPS). 
—The bill which postpones for 
another two years the effective 
date when car carriers would 
be barred from state highways 
was passed finally last week by 
the house by a vote of 118 to 59. 


Introduced in the senate by 
Senators Joseph M. Barr and O. 
J. Tallman, the measure post- 
pones the effective date of a law 
originally passed by the 1937 
legislature and the 1939 session 
postponed the effective date for 
two years. The present law 
would ban convoys After Jan. 1, 
1942, but if signed by the gov- 
ernor, the Barr-Tallman bill will 
postpone the effective date un- 
til Jan. 1, 1944, 



























Milton. J. L. Bough is on right. 





ALSO RECEIVING “Dealer of the Year” trophy was the Carlson Motor Sales 
De Soto-Plymouth dealer. Top row, left to right, Jack 
Kearns, Plymouth district manager; H. E. Hodgman, 
Frank Wing, De Soto merchandising manager. Lower row, left to right, 
McKee, alderman, representing Mayor John Stoors of Concord; L. C. 
Renne Bourcier, distributor, Manchester, 
Nils Carlson, president of the dealership, and Arthur Roby, 








Car, Truck License Law Hit 





Conn. Revamps 
Benefit Payments 
To Unemployed 


HARTFORD, Conn. — The State 
Unemployment Compensation act 
has been given a thorough over- 
hauling by the legislature, and 
amendments which are substanti- 
ally beneficial to employers have 
been signed by Gov. Robert A. 
Hurley. 

During 1940 Connecticut employ- 
ers paid in about $20,000,000 and 
benefits payments to unemployed 
amounted to $5,000,000. The pres- 
ent balance in the fund is more 
than $53,000,000 and payment rec- 
ords thus far in 1941 indicate an 
outgo of less than half that of 
the same period last year. 

The “merit rating” provision was 
retained, despite opposition from 
labor groups, and savings through 
the tax reduction will be approxi- 
mately $4,000,000 a year. An amend- 
ment provides that employers need 
not pay taxes on any amount over 
$3,000 paid to any individual from 
Jan. 1, 1941. Benefits will be denied 
to strikers and persons leaving 
without sufficient cause will be 
penalized. 

Under the amended statute, em- 
ployers of four or more persons at 
the same time during any 13 
weeks in the calendar year of 1941 
are required to pay the tax. Em- 
ployes will receive increased bene- 
fits on a graduated scale to 18 
weeks, reverting to the present 13- 
week schedule when the amount 
in the fund falls below $25,000,000. 


De Soto district manager; 
Charles 
Maurer, 
N. H.; 


city clerk. 


IN RECOGNITION of record new car sales in 1940, Plymouth is awarding 
“Dealer of the Year’ trophies to the top dealer in each state. Above photo 
shows presentation of the trophy to the Jannings Motors, Inc., Chrysler-Plym- 
outh dealer in Little Rock, Ark. Left to right, Jack Holt, attorney general of 
Jennings, president of the dealership, and Roy F. Chalmers, 


Kansas Truckers 
Affected by New 


Itinerant Law 


TOPEKA, Kans.—With the pub- 
lication of the 1941 Kansas statute 
book on July 1, one of the new 
laws to go into effect is the itiner- 
ant merchant law. It is somewhat 
similar to those now in force in 
Iowa and Nebraska, but is not as 
stringent in many respects. 

Truckers who haul loads of 3,000 
pounds or more, in the capacity of 
itinerant or traveling merchants, 
come under the new law and must 
purchase a license and deposit a 
bond. For the calendar year, such 
license permits cost $10, but after 
July 1, they may be purchased for 
$5.50. The law provides for the 
filing of a cash bond or surety 
bond of $500. Enforcement of 
these provisions will be chiefly in 
the hands of local officials. 

Farmers and stockmen raising 
their own products on their own 
property, and who haul them to 
market for sale in their own 
trucks, will be exempt from the 
new statute. Truckers who are com- 
mon or contract carriers of prop- 
erty by motor vehicle and those 
who possess private carrier per- 
mits, will also be exempted. 


Such merchants who do not buy 


: ; ; itinerant li i 
increase in their taxes but on the| j¢ dl ane goed oo plage 


contrary were relieved from taxes official, must make an affidavit 
and expenses placed upon their| proving he does not come within 
competition, the trucks and buses,| provisions of the new law. If a 
whether they were for hire or| false affidavit is made, the penalty 
operated in the furtherance of | iS Perjury, punishable with a prison 
private commercial enterprises. So|*¢?™ in the state penitentiary not 
long as the fees are in lieu of ad to exceed seven years. 

valorem taxes, why not tax all 
vehicles on the same theory?” 


Okla. Truckers 


for taxing purposes at 2 percent, 
the tax is reduced each year until 
a $35 minimum valuation for taxa- 
tion is reached. When that mini- 
mum is reached his excise tax is 
$7. On the same vehicle his license 
tag will cost him from $6.50 to 
$667.50 under house bill No. 528. 


“We wonder what the effect will 
be upon the farmer who paid a 
maximum of $20 last year and is 
requested or forced to pay $195, 
Jan. 1, 1942. And again what will 
be the effect upon the same farmer 
who paid nothing for his trailer in 
1941 and will be obliged to pay 
$270, Jan. 1, 1942? 

Cline charged the “poor boys” 
serving one town and “rendering 
the only transportation service for 
freight that exists to that town,” 
last year paid a license of $22 and 
Jan. 1, 1942, will pay $120 for the 
same license. Referring to enact- 
ment of the new tax law by the 
legislature, Cline declares: 


“The railroads did not have any 


‘‘Be fair to 


Wire your Congressman: 
our industry!" 





FOREST H. AKERS, vice-president of Dodge, and assistant general sale: 


manager Emerson J. Poag getting a glimpse at the 13.000-mi ; 
t i cal F L > 13, -mile stretch covereé 
in 234 days of motoring, by the four Maillo brothers in traveling with officia 
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. Small Defense Profits Worry Wall Street 


Investors Are Under Cover 
Till U.S. Price Policyis Known 


By Dana Stuart 
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te Wall St. Correspondent STOCK PRICE AVERAGES 

ct NEW YORK.—The shares of Previous Latest Year 
a automotive companies since the Oe RUD. sv kk ex ivecce or “nee ie ove 
nd outbreak of the Russo-German war | 10 car-truck co.’s ... 2842 9716 —1 98 30.50 
ti have, in common with the major | 10 parts-access. +++ 26.78 26.28 —0.50 23.25 
ve part of the remainder of the stock] 4 te-Tubbers . 17.50 17.63 +0.13 16.22 


A. market, taken their cues from that 
conflict. In periods of indecisive 





was calling for a 15 percent ex- 

































- — trading has been extremely | cise tax on automobiles not only to 
n ow. i ; 
aa 8 Although not exerting important aaa gg to discourage 
eS- influence on stock market ac- rt poeta talabty gteaune ke Oyen 
pre tion, news on the domestic front] Street that the automobile come 
ec- has received wide attention in Wall] panies are not permitted to raise| MARGARET D. ORR of Detroit, and John Nichols of Stockbridge, Mich., 
t. The most important topic : : , | are the champion safe drivers of Michigan. They won the titles in Dearborn 
an Stree L } ‘<| prices if the government doesn’t] last week in a contest sponsored by the Ford Good Drivers League. Both 
of at the moment is prices. In this| want people to buy cars. Margaret and John will represent the state at national finals at Dearborn in 
connection, the controversy be- Chrysler’s revelation of the fact which they will compete against the champion drivers of the other 47 states 
vas tween the Chrysler Corp. and the|that ‘it thus far had hi * d| and the District of Columbia for $25,000 in university scholarships offered by 
om federal price as — $30,000,000 worth of dckae ee ES 
igh watched with a great deal of in- goods at a profit of only some M C i] M d 
mi terests io with this contro-| 120% also attracted attention. ts| MOTe Curtaument Mappe 
ne waa eoWall " fateest oanin "heal ean ae t ae atte sie that 
rsy, : 7 ; eginning to e the attitude tha OPM G 
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thus saving time and _ increasing 
owner satisfaction. 

“4. By successfully proving to 
more and more owners that peri- 
odic checkups and inspections are 
the best and safest way to assure 
trouble-free motoring.” 


Syracuse Sales 
Set New Records 


SYRACUSE, N. Y.—New passen- 
ser car registrations in Onondaga 
county during May totaled 1,643, 
exceeding the number for May in 
any preceding year. The previous 
high mark for the month was 1,575 
in May, 1929. 

The work of checking and tabu- 
ating May registrations this year, 
at the office of the Syracuse Auto- 
mobile Dealers Assn., was delayed 


480 was 20.5 percent. 





oct nko attain a meeting at the recently completed Ocean Beach Park 


at New London, 


of a record-breaking crowd of Studebaker men and prominent 


Conn. The meeting was sponsored by the Studebaker Sales- 


men’s Club of Hartford. The arrangements, made by Thorton Lathrop, New 


London Studebaker dealer, 


provided for a round of seaside recreations followed 


by a dinner meeting. Pictured are, seated, left to right, Harry B. Liggett, 


Studebaker’s Boston distributor; 
Colonial 


and Richard T. Lathrop, 


Lathrop; : t 
Motors of Hartford; Mayor Chappell of New London, and E. J. 


William Turnbull, president of 


sales manager of the New London dealership. 



























floor tax be imposed on all 
articles on which they put an 
excise tax. If an excise tax is 
put on used cars, as has been 
suggested, it will mean a cash 
outlay on every used car in a 
dealer’s stock on the day that 
the tax goes into effect. Every 
effort will be made to have the 
committee put as low a tax on 
new cars as possible, and to 
work against any tax on used 
cars. 

“These two matters are the 
most pressing today, but to- 
morrow others will arise. It is 
clearly apparent that it is neces- 
sary for us to expand our ac- 
tivities in Washington if we are 
to properly serve you. Many 
dealers are making great sac- 
rifices in money and time in the 
interest of dealer welfare. Much 
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FULTON SYLPHON CO. 


sale: a . @ x istri sales or. Standing, left to right, Arthur ater financial support is go- 
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Tire Shipments Rea 


2 


Possible Boost in Excise Tax, 


Output Cut Pushing Sales 


NEW YORK.-—-Shipments of au- 
tomotive casings during May, 1941, 
totaled 7,732,828 units, according to 
statistics released last week by 
Rubber Manufacturers Assn., Inc. 
This represents the highest month's 
shipments since June, 1932, when 
10,064,495 units were shipped. May 
shipments were 27.8 percent more 
than April and 34.4 percent above 
May, 1940. 

Production, 6,072,823 


units, was 


Buick Receives 
Additional Order 
For P&W Engines 


FLINT.—-Increased federal com- 
mitments for plant expansion and 
aircraft engine production have 
boosted Buick’s defense job to vir- 
tually double its original size with 
contracts now calling for plant and 
equipment and projected output of 
1,000 engines a month—increased 
from 500 a month. 

This was announced last week 
by Harlow H. Curtice, president, 
following confirmation at Wash- 
ington of an $98,000,000 expansion 
in the Buick defense enterprise. 

Curtice disclosed that in view 
of the expansion, it now is pro- 
posed to manufacture aircraft 
parts at the Flint plants resulting 
in the probable employment of an 
additional 5,000 men on defense 
work. In addition, in excess of 
10,000 will be employed in the 
Chicago plant where machining 
operations and assembly and test- 
ing of the engines will take place. 

Curtice said that as a result, 
work already is under way on the 
conversion of certain Buick plants 
into production lines for the fabri- 
cation of aircraft parts. At the 
same time, changes were made in 
the original construction program 
at Melrose Park, IIl., where plan- 
ned facilities were immediately 
stepped up to meet the expanded 
program. 


Federal Truck 
Gets $824,000 
Defense Order 


DETROIT. — A repeat order in 
the amount of $824,000 for large, 
specialized trucks for the U. S. 
Air Corps has just been received 
from the War Department by the 
Federal Motor Truck Co. here. 

This order is in addition to oth- 
ers totaling more than $5,000,000 
previously received by Federal. 

In a statement issued last week, 
T. R. Lippard, president of the 
company, declared, “Our shipments 
of trucks to the Army, Navy, Air 
Corps and for export and domes- 
tic users in the month of June 
amounted to more than $1,500,000, 
making it one of the best June 
production periods in the 31-year 
history of the company.” 


4.3 percent over April and 12.2 


percent above May, 1940. 

May shipments of casings for 
original equipment purposes totaled 
2,700,419 units, an increase of 15.7 
percent above April and 35.2 per- 
cent over May, 1940. 

Replacement shipments during 
May, 4,885,166 casings, were 36.4 
percent above April and 33.1 per- 
cent above May, 1940 replacements. 


Stocks of automotive casings in 
the hands of manufacturers May 
31 were 8,373,324 units, which com- 
pares with 9,957,849 casings for 
Apr. 30 and 10,522,523 units on 
hand May 31, 1940. 

In both April and May trade 
sources are of the opinion that part 
of the replacement business repre- 
sented forward buying by distribu- 
tors, truck and fleet operators, and 
by passenger car users. Special 
Memorial Day sales on passenger 
car sizes probably helped stimulate 
business in this type of tire. The 
effectiveness of the sales was aided 
by the fear that whatever happens 
prices for tires will not be lower 
in the near future. 

Reports from Washington indi- 
cate that the excise tax on tires 
may be increased and, as was the 
case in 1940, such an advance would 
probably be passed along in higher 
tire prices. 





Stambaugh Sees 
Better Care for 


Cars in Future 


DETROIT.— Like the cavalry- 
man’s horse, the family car is go- 
ing to come first from now on as 
far as care and 
maintenance is 
concerned, in the 
opinion of T. H. 
Stambaugh, di- 
rector of national 
service operations 
for Hudson. 

“Getting to 
their jobs on time 
and back home 
again without de- 
lay is going to be 
important to the 
2,000,000 workers 
who are starting to build defense 
armament in more than 300 new 
plants over the country, with the 
net result that mechanically, at 
least, motor cars will receive more 
attention than they have in years,” 
Stambaugh declared. 

“Furthermore, the mechanical 
maintenance will, I believe, be 
more a matter of a periodic pro- 
gram through an authorized dealer 
than it has ever been before.” 





T. H. Stambaugh 


“Dealers Tell Me,’ by John O. 
Munn, is an open forum for the 
expression of dealers’ opinions. It 


_ appears weekly in Automotive News. 





THE IMPORTANCE of preparedness on the “home front” is impressed on 


more than 700 women enrolled in the 
Defense Corps by Delmar G, 
Inc., which sponsors the 
shows Roos speaking to part of the 


as well as housewives, 


new Toledo unit of the Willys Motor 


Roos, chief engineer of Wilkys-Overland Motors, 
10-weeks ageaeiee series of schools. Above 
- i. oledo group which includes i . 
American Legion Auxiliary and feminine students an akcae 
I i ’ business girls, 
plants. Instruction is given in various parts and functions of n 


photo 


from the University of Toledo, 
and workers in the city’s automobile 
1odern motor car. 


A. H. Patterson and D. 


aircraft gun made by the corporation. 


DEARBORN. — The government 
announced last week that it had 
more than doubled the Ford Motor 
Co. order for $120,000,000 in Pratt 
& Whitney aircraft engines, in- 
creasing it by $140,000,000 to a to- 
tal of $260,000,000. 

At the Rouge plant, where the 
first Ford-built Pratt & Whitney 
engine is scheduled to come off 
the line about Aug. 1, it was re- 
vealed that a 400-foot addition to 
the new Pratt & Whitney engine 
plant had been under way for 


Memphis Plant 
Of Fisher Body 
On Defense Work 


DETROIT.—Fisher Body plant at 
Memphis, which now is being con- 
verted for airplane work, has 
started production on some bomber 
parts, it was announced last week 
by E. F. Fisher, general manager 
of Fisher Body. 

He also disclosed that at least 
four other Fisher plants will work 
on the joint General Motors-North 
American Aviation bomber pro- 
gram, and that defense contracts 
upon which Fisher now is engaged 
aggregate $100,000,000. 


The Memphis plant will serve as 
the focal point for major assemb- 
lies Fisher will produce for B25-C 
twin-engine bombers. Formerly the 
wood-working unit, the Memphis 
plant now is being doubled in size. 
Although construction work will 
not be completed until probably 
early in 1942, Fisher said, it has 
advanced sufficiently to begin pro- 
duction on some parts. 

The plant when completed will 
work principally on flat sheet metal 
and assembly operations, and will 
produce parts on the basis of 100 
bombers a month. 
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Chrysler Gets Order 


For Plane Fuselages 
DETROIT. — Chrysler Corp. 
announced Thursday that it has 
just received a $42,000,000 order 
from the Glenn L. Martin- 
Nebraska Co. to produce nose 
and center fuselage sections of 
Martin medium bombers. 

Almost all of Chrysler Corp.’s 
plants will be utilized for ful- 
filling this contract as quickly 
as possible. Part of the new 
buildings now under construc- 
tion at the Chrysler plant on 
Jefferson Ave. and the De Soto 
plant on Wyoming Ave. will be 
used for this purpose, in addi- 
tion to sections of its other 
plants in Detroit, Dayton, O., 
and Newcastle, Ind. 

Final assembly of these nose 
and center fuselage sections will 
be at the company’s 600,000 
square foot Warren Ave. plant, 
which it leased some time ago 
in preparation for this task. It 
is estimated that more than 10,- 
000 men will be employed on 


this work. 








eh Nine-Year Peak in May 
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AMERICA’S NEWEST anti-aircraft gun and the men who will build it. Left 
to right, F. J. Morrisette, operating manager of Chrysler Corp.’s gun arsenal; 
S. Eddins, vice-president and president of Plymouth; 
F. J. Lamborn and W. J. O'Neil, vice-president and president of Dodge, and 
Herman L. Weckler, vice-president and general manager of Chrysler Corp., 
examining the first pilot model of the Bofors 40-millimeter rapid fire anti- 


U. §. Doubles Ford’s Order 
For P&W Plane Engines 


several weeks and would enable a 
stepping up of the initial produc- 
tion rate of 15 engines a day to at 
least 40 a day. 

The initial order to Ford called 
for construction of 4,236 of the 
2,000-horsepower air-cooled engines 
and the new order addition in- 
creased the number to 10,000. 

The Pratt & Whitney plant at 
the Rouge cost $21,000,000, and the 
addition will cost another $13,000,- 
000. Ford had left one end of the 
original 800,000 - square - foot pro- 
duction plant unfinished to be 
ready for increased output, and by 
the addition will make available a 
total of more than a million square 
feet of manufacturing space for 
Pratt & Whitney engines alone. 

In addition, the first completely 
Ford-designed aircraft engine, a 
liquid-cooled V-12, which the com- 
pany hopes to make ready for 
production, will go on the test 
block next week. 


OPACS Announces 
Priority Rating To 


Nation’s Truckers 


WASHINGTON.— Office of Price 
Administration and Civilian Con- 
trol announced last week that a 
priority status had been given to 
civilian industries deemed essen- 
tial to the well-being of the nation. 

As a result of heavy demands 
on raw materials it was feared that 
essential industries might have to 
curtail because of inability to 
secure needed repair or mainten- 
ance parts, OPACS announced, thus 
the priority rating should assure 
their continued operation. 

Those included in the long list 
of industries given priority rating 
were commercial operation of 
trucks and highway maintenance, 
both of which are vitally impor- 
tant not only to civilians but na- 
tional defense as well. 

Priorities to holders of Army 
and Navy contracts have made it 
extremely difficult for manufac- 
turers of repair and maintenance 
parts to fill civilian orders. 





, : GM Turning Out 


Tiny Engines For 


Use in Airplanes 


NEW YORK.—One of the most 
unusual production operations in 
which General Motors Corp. has 
ever engaged is the turning out 
of a tiny, but vital defense item, 
watch-like in size and precision, 
weighing scarcely seven ounces 
and accurate to one ten thousandth 
of an inch. 

The product is a featherweight 
motor, known as the Autosyn mo- 
tor, essential to the safe operation 
of modern defense aircraft, and 
being produced by the Delco Appli- 


ance division at Rochester, N. Y. at | 


the rate of several hundred daily. 


Four months after receiving its 
initial defense order, the GM plant 
in Rochester was tooled and in 
regular production on the tiny mo- 
tor. This quick action followed re- 
ceipt, late in 1940, of a $2,500,000 
sub-contract from Bendix Aviation 
Corp. Though fully developed by 
Bendix, the motor presented a stiff 
production problem for Delco Ap- 





WATCH-LIKE in size and precision, 


weighing scarcely seven ounces, and’ 
accurate to one ten thousandth of an 
inch, several hundred of the tiny Auto- 


syn motors, shown above, are being 
turned out daily for installation in 
defense aircraft by Deleo Appliance 


division of General Motors at Roches- 
ter. Function of the motor is to ‘‘tell" 
the pilot the exact position of the 
many moving parts of his ship. 


pliance engineers, as it had never 
before been produced in volume 
Today, with vital production prob- 
lems solved, output is increasing 
daily and volume will continue to 
mount sharply in the months 
ahead. 


In multiple installations of as 
many as 20-odd in one aircraft. 
the function of the motors is to 
“tell” the pilot the exact position 
of the moving parts of his ship 
For this purpose, the motors work 
in teams. As an example, a trans- 
mitter motor operating on a 27-volt 
400-cycle alternating current is at- 
tached to landing gear and also to 
a receiver motor, which is attached 
to a dial on the instrument panel 
Thus the slightest movement 0 
the landing gear causes a move 
ment of the rotor in the trans 
mitter motor which, by means 0 
a three-phase connection, causes 2! 
exactly similar movement of th 
rotor in the receiver motor. Thi 
movement activates the needle o 
a dial on the instrument panel t 
register for the pilot the exac 
position of his landing gear. 





NEARING 
control car for one 
‘‘Blimps,’’ designed for coast 


COMPLETION 
of the 


be 246 feet long, contain 


in Goodyear 
United States Navy's new non-rigid airships, ‘ 
al patrol service. The completed patrol ships W! 
4 ’ 100,000) cubic 
cruising far off shore in search of mines, 


Aircraft factory at Akron is th 


feet of helium and be capable 
submarines, or hostile surface cra 
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By Pete Wemhoff 


New 

Commercial Investment Trust, | 
Inc., has started its first regular 
newspaper campaign in five years | 
with an introductory drive in about 
20 markets, in Alabama, Connecti- 
cut, Georgia, New York, Ohio, 
Pennsylvania and Virginia. Lord & | 
Thomas is the agency. 

The series offers “protective | 
financing through your dealer” 
including emergency repair serv- 
ice, towing and road service, “in- 
surance that really covers your 
ear,” “personal accident insurance 
for yourself.” and bail bond cer- | 
tificate up to $5,000 in case of traf- | 
fic accident or violation. | 


Tele 
Television transmission began 
in New York City last week, 





total 


tives. Whereas in the early part of | 
this year few advertisers seemed | 
willing to plan more than a month | 
or two ahead, now some of them) 
are making contracts for three, six | 
and even eight months in advance. | 
it was said. 

“This is being done in spite of 
the fact that priorities and pos- 
sible material shortages are a 
source of great concern to many 
manufacturers. But many adver- 
tisers now feel that there is a 
ready market until at least the 
end of the year and are willing 
to plan their advertising and 
sales promotion on that basis, 
agency men said. 

“This trend is no guarantee that 
advertising will rise, they 
warned, but at least it shows that | 
some of the timidity so prevalent | 








L. 
of De Soto’s trans-continental girl-drivers, on successes she scored during first 
| month as a motor car saleswoman in his organization. In center background 


P 
. 


Virginia which 
United State 


is an advertising ‘‘cut-out’’ of 
De Soto salesrooms throughout the 





Foremost ington and New 
“Cooperation with the govern- organization's 
ment is now the No. 1 job for 


most trade association executives,” 
it was declared by Frederic R. 


Gamble, managing director of 
American Assn. of Advertising 
Agencies, following his reelection 


as president of the Trade Assn. 
Executives in New York City. 
This state of affairs is likely to 

continue, he said, reporting that 


retail store here, 
business from 


is gracing 
8. 


thousands 


STEUART, Washington dealer, congratulates Virginia Campbell, one 


of 


York, and the 
monthly meetings 
during the last year have dealt 
almost exclusively with national 
defense subjects. 


Pontiac Branch Sold 


DETROIT. — Harvey Mack, veteran 
Detroit automobile man, who has been 
manager of Pontiac Motor division's 
has purchased that 
the division and will 


ASI Show Is Set 
One Week Earlier 
To Avoid Holiday 


CLEVELAND.—The next Auto- 
motive Service Industries Show is 
scheduled for Atlantic City, Feb. 
16-21, 1942, instead of Feb. 23-28. 

Decision to this effect has been 
announced by the joint operating 
committee making arrangements 
looking toward a show, as author- 
ized by agreement among the three 
sponsoring associations— Motor & 
Equipment Manufacturers Assn., 
National Standard Parts. Assn., 
and Motor & Equipment Whole- 
salers Assn. 

When arrangements were under- 
taken so that a show might be 
| held, pursuant to the agreement 
| among the sponsoring associations, 
the committee delegated to pre- 
pare plans selected the last week 
in February. The change was 
voted by the committee to an 
earlier week to avoid holiday 
crowds at Atlantic City, which are 
expected because Washington's 
birthday will be observed Feb. 23 


operate it as Harvey Mack Pontiac 
Co., according to D. U. Bathrick, 
general sales manager. 


since the European war started is|many of the association's members 


simultaneously with issuance of Sei co 
beginning to evaporate. |divide their time between Wash- 


NBC’s first television rate card. 
Full hour of television time in 
the evening will cost sponsors 
$120 per hour, while daytime tele- 
casts are priced at $60 an hour. 
Additional charges will be made 
for use of studio facilities, talent, 


in view of the fact that the day 
itself falls next year on Sunday. 
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announcers, etc. ae a 
First sponsors were Sun Oil UY 1 ~~ 

3 Co., Lever Bros., Procter & P BLISHERS REPRESENTATIVES 
4 Gamble and Bulova. \-4 
’ Three channels are being used . 

in New York, one by NBC, an- Please do not ask for an interview’ unless 

other by CBS and the third by oa 

DuMont Laboratories. Twenty- prepared to submit verified facts and 

two stations throughout the na- ; : 

tion also are starting operation. figures in aocordance with our stand 

Regain aris ceulatin vs 


“National advertisers,” says New 
York Times, “have apparently re- 
gained their courage as far as the | 
general economic outlook is con- | 
cerned and are now beginning to |; 
make longer advertising commit- | 
ments, according to agency execu- 





A BUSY SPACE BUYER suggests displaying 
| this sign in the lobby of every advertiser 
and advertising agency. 


Well-why not? 





=! (Contest Winners 
Feted in Detroit | 
ne By Fisher Body 








DETROIT. -Twenty-four winners 
in a nationwide contest sponsored 
by Fisher Body and the five pas- 
ver senger car divisions of General | 
me Motors will arrive in Detroit today | 
‘ob- for a four-day visit. 
‘ing The contest was a questionnaire 
to ~=event in which all General Motors ‘ ; ach 3s : 
ths retail salesmen were eligible. The HE days of blind space buying are can select media intelligently and buy 


all-expense trips to Detroit are first 





as prize awards for each region in| over. To ask an advertiser to select space with assurance that they will get 
aft. the five car divisions. ; i 
to On Tuesday the men will be | media on the basis of unsupported facts what they pay for. 
tion guests at the annual All-Star base- eae F 3 , os : 
hip. ball game to be played at Briggs | and figures is like asking him to sign a To cooperate with advertisers and tell 
rork stadium. After the game an infor- | i 2 5 
ans’ mal dinner will be held at which | blank check. our circulation story by their own stand- 
volt W. S. McLean, director of adver- | . — , 
-at- _tising of Fisher Body, will announce | Today advertisershavedefinitestand- ards we belong to the Audit Bureau of 
o to the grand national winner in each a 3 . . s z . ‘ 
chei = division. These winners will re- ards for circulation values. They want — Circulations, a cooperative organization 
ane] ceive cash awards of $200 each. ‘ sche ‘a 
t of | The men will be guests of their to know, by these standards, how much __ of advertisers, advertising agencies and 
ove) respective car divisions on Wednes- . a ‘ : : : x - 
ans}; day and will be taken on a special circulation a publication has, where it publishers. Our A. B.C. report giving 
s 0 inspection trip of General Motors - ; a 1 oad 3 
psa! defense activities. A majority of goes, how 1t was obtained, complete and auc ited in- 


th them will visit the AC Spark Plug 
Plant at Flint to see manufacture 
ot Of machine guns. 

On Thursday a boat outing on 
the Detroit River has been sched- 
uled and on Friday the men will 
visit the General Motors proving 
grounds. 


how much the readers formation about our cir- 


paid and many other 
facts that bear on the 


A. B.C. PROTECTS 


YOUR ADVERTISING culation is the advertisers’ 


Paid subscriptions, renewals, 
evidence of reader interest, 
are among many facts in 
A. B. C. reports that are 


assurance that their ad- 


advertising value of a vertising investments are 


Pa. Oil Companies to Set 
Retail Gasoline Prices 

HARRISBURG, Pa. — (UTPS). — 
ennsylvania oil companies have 
been authorized under the provi- 
sions of a bill signed by the gov- 
€rnor to fix retail prices charged 
motorists for gasoline. 

, The measure places gasoline un- 
der the terms of the 1935 Fair Sales 
' act and requires dealers not to sell 
} 8asoline below the price stipulated 
y the oil companies. 

Defense Order 
MILWAUKEE. — The A. O. Smith 
orp. here has been awarded a $3,224,- 

! Pron’ for aerial bomb casings. 
: on _ is now underway on a 


* Similar order received last October 


in a new pl ve 
cost of 3107-600 addition erected at a | 


definite guides to effective 
media selection. When you 
buy space in A. B. C. pub- 
lications your advertising 
is safeguarded by audited 
circulation. Always ask 
for A. B. C. reports. 


business paper. With these protected by known, veri- 


facts, verified, advertisers fied values. 





Automotive Neues 


Member of the Audit Bureau of Circulations 


‘ 
; 
‘ 
: 
: 
i 
. 
; 
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Ask for a copy of our latest A.B.C. rebort 


A.B. C.=AUDIT BUREAU OF CIRCULATIONS=FACTS AS A MEASURE OF CIRCULATION VALUES 
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By A. H. Allen 


STEEL INDUSTRY authorities 
are of the opinion that with in- 
creased marginal facilities bring- 
ing in an additional 3,700,000 tons 
of capacity this year, there should 
be enough steel to meet both de- 
fense and consumer needs, if the 
latter are cut back from the 1940 
level by about 16 percent—that is 
a 16 percent reduction in steel use 
horizontally through all steel-using 
industries. 


But such a_ reduction, with 
each industry bearing its share, 
will not be made. It appears 
likely that the motor industry, 
which government officials are 
doing their best to make the 
scapegoat, will have to shoulder 
@ major share of the slash, per- 
haps 50 percent in the year start- 
ing Aug. 1. The automobile in- 
dustry takes about 15 percent of 
all finished steel produced in the 
country, which in 1940 amounted 
to 7,195,339 net tons out of 45,- 
850,825 tons. The latter figure for 
finished steel compares with 66,- 
982,686 tons of steel ingots and 
castings produced in the country 
during 1940. Note the shrinkage, 
better than 30 percent, between 
steel ingots and finished steel. 

Defense industries in this coun- 
try are estimated to require 12,400,- 
000 net tons of steel for 1941, and 
13,200,000 tons in 1942. British re- 
quirements are stated to be on the 
order of 11,000,000 tons, or about 
1,000,000 tons a month, but so far 
they have not amounted to any- 
thing like this, principally because 
of lack of ships. Steel exports to 
Britain have been running at best 
about 500,000 tons a month. Added 
onto the “defense steel” bill are 
2,000,000 tons for Canada and a 
margin of 5,000,000 tons for miscel- 
laneous requirements; in all, a lit- 
tle better than 30,000,000 tons, or 
about 30 percent of the steel being 
made in the country at present. 

nf a * 


Industry Acts 


For Expansion 
THE STEEL industry has taken 
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upon itself to move towards add- 
ing about 10,000,000 tons of ingot 
producing capacity. Much of this 
will be on the west coast, where 
possibility of closing the Panama 
Canal to everything but military 
shipping, greatly expanded ship- 
building activity and low steelmak- 
ing capacity have combined to 


make a temporary emergency. 
Convinced that Washington 
steel expansionists have no con- 
ception of what the investment 
in men, materials and money 
amounts to in any broad-scale 
extension of steelmaking capac- 
ity, the industry is working man- 
fully to keep up with demand, fill 
in the “chinks” and make a 
reasonable extension and _ im- 
provement to present mills to 
permit boosting tonnage, particu- 
larly in relation to electric fur- 
nace steels for use in aircraft 
engines and a host of other de- 
fense equipment, and in open- 
hearth furnaces adaptable to 
melting armor plate steel. 


* * * 


Nickel Shortage 
Mounts 


TO THE ENORMOUS appetite 
of armor plate steel for nickel 
must go the blame for the current 
tightness in nickel for all industry. 
Large slabs of armor plate weigh- 
ing 35 tons each are needed by 
the hundreds for battleship gun 
turrets, while important tonnages 
of armor in lighter gauges are re- 
quired by armored cars, airplanes, 
tanks, etc. Although nickel is being 
imported from Canada at a monthly 
rate of 15,000,000 pounds, compar- 
ing with a normal consumption rate 
last year of 9,000,000 pounds, still 
there is not enough to go around, 
indicating a deficiency 


estimates 
of 5,000,000 pounds a month. 
oe * * 

A high authority in the steel 
industry points to one unfortu- 
nate result of substitutions, such 
as are being worked out by auto- 
motive engineers. He cites a change 
from chrome-plated parts to 
stainless steel, made to save the 
nickel required in plating. First 
a change was made to 18-8 
chrome - nickel steel, then as 
nickel grew shorter, a straight- 
chromium steel was adopted, and 
now it appears that a possible 
shortage of chromium is in the 
offing. Thus, one shortage creates 
another, a situation which con- 
ceivably could go on indefinitely, 
or at least until the circle got 
back to the original material, 
which by that time might be 
available once more. 

* , + 


Defense Bond 


Program 


MUCH BEHIND-the-scenes dis- 
cussion of defense-bond purchasing 
is heard around Detroit. Although 
the bonds are being sold at a rate 
far exceeding preliminary esti- 
mates of the U. S. treasury depart- 
ment, it is logical to expect sales 
will fall off in succeeding months, 
which probably gives rise to re- 
ports that some sort of a check-off 
system for defense-bond purchases 
may be enforced by the govern- 
ment, or that wage earners will 
be required to set aside a certain 
minimum share of their income— 
say 10 percent—for defense bonds. 


* * # 


One objection to present bonds, 
the series E type at least, is that 
they are redeemable at any time 
for the full amount paid for 
them, plus interest. This of course 
permits the purchaser to return 
his money to circulation at any 
time, defeating the purpose of 
the bonds—to provide funds at 
some postwar time to meet lia- 
bilities of that day. 


S.C. Registrations Up 


May 31, 
same date last year. 
increased from 265,559 to 286 
trucks from 40,752 to 45,617, and 
ers from 4,077 to 4,111. 
















SPARTANBURG, S. C.—The South 
Carolina Highway Department reports 
total vehicle registrations of 336,813 on 
compared with 302,265 the 
Passenger cars 


065, 
trail- 





AUTOMOBILE INDUSTRY purchasers are on the firing line these days and 
this group of veteran Pontiac Motor division purchasing department employes 
a total of 172 years’ experience to the complicated task. They are, left 


brin 
o Ve , C. F. Gordon, Glenn Ogden. Back row, Matthew 
D right, eee ‘Mersis, Tov iford,. Claude Shoup and Lyle Arnold. 


Danton, Wade Harris, Leonard Redford, 


Troops Leave Plane Plant; 
Strike Threatens Car Output 


division, which halted production 
of defense orders totaling close to 
$200,000,000. 

In restoring the plant to private 
management and withdrawing the 
troops, President Roosevelt said, 
“should efforts be made again to 
interfere with this essential pro- 
duction, I will not hesitate to take 
whatever steps may hereafter be 
necessary to assure its continu- 
ance.” 

Terms of the settlement, which 
included wage increases totaling 
$7,000,000, retroactive to May 1, and 
a modified form of a union shop, 
were quickly ratified by the union 
membership last week. This was 
termed by R. J. Thomas, UAW- 
CIO president, as complete vindi- 
cation of UAW leaders who had 
denounced the strike and had de- 
manded that the strike be called 
off because it violated an agree- 
ment with NDMB at the time of 
negotiations. 

This was expected to be a major 
point in the favor of right-wing 
union leaders in the coming battle 
against subversive elements at the 
union’s annual convention Aug. 4 
in Buffalo. 

Meanwhile a strike hit one of 
the major supplier plants of the 
automotive industry last week and 
threatened a shutdown of automo- 
_ plants if not terminated quick- 
y. 

The plant involved was the Na- 
tional Automotive Fibers, Inc., 
makers of upholstery for the 
Chrysler Corp. How seriously it 
would affect production of the 
four Chrysler divisions was not 
immediately determined, but a 
spokesman for the company said 
he believed the supply on hand 
was at least large enough to last 
through Thursday. This left the 
three-day week-end to settle the 
strike before resumption of pro- 
duction Monday morning. 

The main issue at stake in the 
strike is increased wages. The 
company announced that. until 
strikers returned to their jobs no 
negotiations would be carried on, 
since the walkout was a direct 
violation of its contract which runs 
to Sept. 1. 


Dodge Names Orphal 


To New York Post 


NEW YORK.— Appointment of 
George Orphal as assistant man- 
ager of the New York region of 
the Dodge organization is an- 
nounced by New York’s regional 
manager, E. C. Quinn. 


Orphal comes to the New York 
region from the company’s head- 
quarters in Detroit where he, for 
the past six years, functioned as 
assistant director of truck sales. 


By Harry A. Williams 
Associate Editor 

DETROIT.—President Roosevelt 
restored the operation of the huge 
airplane plant of the North Ameri- 
can Aviation Co. to private man- 
agement last week after differences 
between the company and labor 
had been straightened out over the 
conference table of the National 
Defense Mediation Board. 

The plant had been taken over 
by U. S. Army troops on June 9, 
to terminate the unauthorized 
strike of the UAW-CIO, aviation 


Priority Order 
On Rubber Use 
Revised by OPM 


WASHINGTON. — To aid the 
rubber industry to comply with 
required cuts in crude rubber con- 
sumption with as few dislocations 
as possible, the Office of Produc- 
tion Management has amended the 
rubber priority order which will 
diminish the cuts for a number of 
companies in July. 


Original order, issued June 20, 
establishes the 12 months ending 
Mar. 31 as a “base period,” and 
provides a formula of percentage 
cuts to be made from this base 
period during the last half of the 
year, beginning with a reduction 
to 99 percent for July. 


Since a number of companies had 
considerably increased their pro- 
cessing since Mar. 31, the reduc- 
tion to 99 percent (of base period 
averages) actually amounts to a 
much bigger cut for July when 
compared with June figures. This 
threatened to work hardship on a 
number of small tire and tube 
makers. 


The problem was discussed at a 
meeting between officials of the 
Priorities division of OPM and 
representatives of the rubber in- 
dustry. The division representatives 
announced that an adjustment 
would be made for July, in order 
to diminish sudden unemployment 
or other dislocations as much as 
possible. Amendment provides that 
no processor shall be required to 
reduce his consumption during July 
by more than 20 percent of the 
consumption figure for June. Pri- 
ority control over crude rubber is 
designed to promote stock-piling. 




















































N.J. Governor Enjoins 
Road Fund Expenditure 


TRENTON, N. J.—As his first 
step in an investigation of the 
state highway department, Gov. 
Charles Edison by executive order 
last week enjoined further expen- 
diture of road department funds 
pending compliance by Comm. E. 
Donald Sterner with several spe- 
cific orders. 


The action was the outgrowth of 
the state senate’s refusal to con- 
firm appointment of William L. 
Dill as state highway commission- 
er to succeed Sterner. The senate 
had advised Edison it would con- 
sider no other appointee during 
the national emergency, thus con- 
tinuing Sterner in office indefin- 
itely. Sterner expressed immediate 
willingness to “comply completely” 
with the governor’s orders, but 
vehemently denied a charge of 
“waste and extravagance” in the 
department which was made the 
basis of the governor’s action. 


“Dealers Tell 


Me,”’ by Joh 3 
Munn, A = 2 


.is an open forum for the 
expression of dealers’ opinions. It 


appears weekly in Automotive News. | down air resistance and consequently 


the design of modern airships to achieve the 


Survey Reveals 
Heavy Output Cut 
In Durable Goods 


NEW YORK.—Non-defense pro- 
duction is being curtailed by an 
increasing number of manufac- 
turers, especially those making 
durable goods, according to a re- 
cent survey made by the National 
Industrial Conference Board. 


More than 25 percent of the 
companies covered report diffi- 
culties in satisfying both defense 
and non-defense demands, with 
consequent reduction in their out- 
put of non-defense goods. Priority 
rulings and raw material short- 
ages are given as principal reasons 
for the curtailment. Another fac- 
tor is the need for turning avail- 
able facilities and labor to defense 
work. 

Effect on employment thus far 
has been small, however, with only 
3 percent of those contributing te 
the survey finding it necessary to 
lay off workers. These included 
several companies making consum- 
er commodities containing alumi- 
num, zinc, or nickel. 

Nearly 80 percent of the report- 
ing executives say they expect to 
have to curtail civilian goods pro- 
duction in the near future. A num- 
ber do not see how present pro- 
duction rates can continue beyond 
another 45 or 60 days. 

While large inventories and use 
of substitutes have helped manu- 
facturers maintain record-breaking 
production despite raw material 
shortages, the survey indicated ab- 
normal consumer demand is caus- 
ing rapid depletion of _ stocks. 
Rationing of more and more ma- 
terials, either through voluntary or 
mandatory action, renders replen- 
ishment of stocks difficult or im- 
possible, and, in some cases, af- 
fects availability of substitutes. 


K.C. Dealers Lose 
214 Sales in May 


KANSAS CITY.—Approximately 
$170,000 in gross volume was lost 
during May by local automobile 
dealers, a bulletin from the Kansas 
City dealers association reveals. 


This huge amount of business, it 
was explained, was lost by resi- 
dents of Kansas City buying their 
new cars from dealers outside the 
Kansas City area. 


A total of 214 new cars were 
sold by “foreign dealers” in May, 


1941, as compared to 192 in May, ° 


1940. Types of cars sold were 
Buick, 5; Cadillac, 2; Chevrolet, 43; 
Chrysler, 17; De Soto, 17; Dodge, 
23; Ford, 24; Hudson, 2; Lincoln, 
1; Mercury, 1; Nash, 1; Oldsmobile, 
12; Plymouth, 55; Pontiac, 8; 
Studebaker, 3. 


General Tire Opens 
New Plant in S. America 


CARACAS, Venezuela. — William 
O’Neil, president of General Tire 
and Rubber Co., and Joseph A. 
Andreoli, vice-president and gen- 
eral manager of General Tire and 
Rubber Export Co., were both on 
hand for the recent opening cere- 
monies of the company’s new 
plant here. 


Completely modern in equipment 
and in methods, the plant is ex- 
pected to be able to produce 200 
tires and a like number of tube: 
daily. Plant will be managed by 
Dr. J. M. Travieso Paul, president. 
|Ramon E. Tello, general manager 
‘and Henry J. Conroy, of Akron, O 





THERE IS A very strong family resemblance between the United Airline 
Mainliner and the Chrysler Thunderbolt, shown in this picture, iahen at th 
Oakland (Calif.) airport. The “car of the future” has borrowed something ° 
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Holiday Drops Week’s Production to 96,902 Units 


6-Months’ Total 
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AN’s Production Estimate N AIL-Ti Passenger Car Registrations 
(U. S. and Canada) ear -Lime Four Months, plus 41 States for May 
WEEKS ENDED J 1941 % 1940 % 
ak a, et Record of 1929 $e FS an ler Ree tates Oe 
Week Same Week June to to my ota 0s. ndustry Pos. : 
Ended Week Ended to July¢ attys PR ag nig <ctiian yA age g Bd Chevrolet .... 86,128 1 457,870 245 1 356,988 25.4 1 100,882 
July 5 1940 June 28* Date* 1940* 1941* | days last week, total production | Pra auth 48785 3 232666 124 $ 182910 180 3 49.766 
GENERAL MOTORS .. 44,152 23,536 55,184 231,807 1,098,594 1,408,352 of new cars andiacin'""" sores ¢ 350797 «985 ¢ 112988 «80 4 (GRSI 
Chevrolet? ........... 24,820 13,400 31,022 130,252 651,083 803,806 | AUTOMOTIVE NEWS og Pe Pontiac ...... 29,048 5 150930 81 5 91,219 65 5 59,711 
ED 646 cok raneusecan 6,980 4,732 8,723 36,674 170,630 220,366] Production Estimate T his compares|Qldsmobile .. 24,140 6 122,745 6.5 6 79,894 54 7 42,851 
ae 6.272 2,242 7,841 82,942 133,583 190,298 tast With 125,824 ve-|Dodge ------- on 6 an 27 6 oe Uae st ee 
Oldsmobile ........... 4,820 2,472 6,022 25,285 117,009 154,326 warn hicles assembled | <iyoet -'' ings 9 49148 426 9 6010 387 9 9046 
EE: aia pdvnin ean 1,260 690 §=1,576 «= 6,654 »=—-21,339 += 39,556 | 125,824— <« ae as De Soto ..... 9,082 10 41,963 22 10 28,874 2.1 13 13,089 
CHRYSLER ........... 21,392 18,352 26,733 113,810 584,132 734,239 year ago, in the|Nash .------- a 
Plymouth? ........... 9,160 7,150 11,453 49,120 287,840 343,604 same week, ali ton... 7504 13 35140 19 18 32286 23 11 2854 
tal of 53 783 udson ee eee , , . , * D 
BE avitirvensis tees 7,340 3,550 9,163 38,060 180,182 227,441] 96,90 Tie cow cme maa |ceames ..... 5,500 15 29,511 16 14 14003 1.0 15 15,508 
Chrysler ............. 2,808 1,525 3,518 15,709 67,185 97,366 WEEK soucks were|rackard -.... 6,167 14 28973 1.5 15 29,134 21 12 161* 
SEED dawasessnences 2,084 1,127 2,604 10,921 48,925 65,828 turned out. Willys ....... 2,150 16 9,689 5416 8,765 62 17 924 | 
a 7 Al ddi Lincoln ...... 1,631 17 8,696 A717 8,829 .64 16 133 
ER 2 hcatedavasticetnend 20,400 11,785 27,493 115,041 538,879 629,113 ‘ a jm lat | Miscellaneous. 173 1,635 09 1,816 14 181* 
BE tek insrcasubage 17,950 10,440 24,853 101,873 46%,528 544,642| 53,7 “m- coe was the — ra 
TIED nec ccccescess 2,050 1,040 2,642 11,081 53,680 71,828 Last chutdown of ‘ TOTAL keel 367,976 1,878,091 100% 1,407,026 100% 466,065 
‘ ss. 
CE hetinacncuihices 400 305 498 2,087 16,171 12,648 : 2 ; ; ak NB. The above figures do NOT include government deliveries. 
| STUDEBAKER*+ ...... 2,772 + 3,887 14,402 63,073 73,460 and Hudson, 
) ere err $ $ 2,154 8,520 33,278 52,985 bringing to 4/3134680 units as compared with|week, as contrasted with 55,184 
. Ni + t close the 1941/2539,440 vehicles turned out in the|new cars and trucks turned out 
: HUDSON? ............. 963 7,477 39,103 43,372 model-year Of|first six months of 1940. The six-|in the previous week. 
- PROMAEDD oo. scccscucss 1,250 $ 1,284 6,338 42,470 39,001 thesec ak months’ total this year —, = aoe Se a ee a 
1 anies. Willys, likewise, closed|that of the half year total o new cars an rucks las 
WOE hi é dee Fi see os ve 40 $ 723 3,079 14,932 16,404 aoe with the exception of a few|when 2,916,869 units were as-|week, also a drop from the 26,733 
e MISCELLANEOUS? ... 6,896 + 7,908 $3,382 182,752 210,432] trucks. sembled, but falls somewhat short | vehicles built in the previous week. 
- ———- With a revised total of 533,856|0f the all-time high of 3,413,804 ee group, two days had 
g EN ob hea kinvanes 96,902 53,783 125,824 533,856 2,593,713 3,207,358 vehicles turned out in June Avuto-|new cars and trucks assembled in AJ mn aie para ed ceo 
il ‘Revised. Includes trucks. +Closed. Miscellaneous includes Crosley,| MoTIve News estimates show total |the first six months of 1929. . |ly been on a six-day basis. 
e Henney, Autocar, Brockway, Diamond T, Divco, Federal, GMC, Interna-| production of new cars and trucks| Output at General Motors di- ——— 
5, tional, Mack, Reo, Sterling, White, Bantam,ete. ||| for the first_six months of 1941 at visions dropped to 44,152_units last Plant Activity 


(Week Ending July 5) 


* New Commercial Car Registrations, 41 States for May °41-40|suu... 32 far cee 


four days 


, . : 3 ; Cadillac...... drop; 1,260, four days 
Figures supplied by R. L. Polk & Co., New York City area by Sherlock & Arnold and New Jersey figures by Automotive Listings Inc., Trenton, N. J. Choveciet.. ine 24,820, four aus 
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USED CARS—SERVICE 





They Agree Pickup Service, 


Loaning Can be Eliminated 


By D. M. Trepp 
Staff Correspondent 

SEATTLE.- That dealers are 
turning more and more to service 
and shop work, recognizing their 
importance in the face of curtailed 
new car production for the 1942- 
model year, was evident at a spe- 
cial meeting of service managers 
and dealers, called last week by 
Seattle Automobile Dealers Assn. 
About 50 were present at the din- 
ner meeting. 

This is the first meeting of this 
type to be held here. It was con- 
ducted as a roundtable discussion 
with Tom Bennett jr., service man- 
ager of American Automobile Corp., 
as chairman. A number of prob- 
lems were discussed, as outlined by 
Carl Heussy, secretary-manager of 
the association. 

Dean Howard, president of the 
dealer group, presided, outlining 
the purposes of the gathering, then 


Printed Words 


Machine Tool Booklet 
CLEVELAND.—An illustrated book- 
let on the part machine tools are 
ae in the national defense pro- 
gram has been published by National 

Machine Tool Builders Assn. 


Lubrication Data 
CINCINNATI.—A new ocket-size 
64-page book with complete lubrication 
data on every make or model of 
passenger car produced in America 
between 1936 and 1941 has been pub- 
lished by Valvoline Oil Co. here. 


Insulating Varnish 
IRVINGTON, N. J.—A new 34-page 
manual on insulating varnishes, to be 
distributed about June 1, is_ bein 
published by Irvington Varnish 
Insulator Co. here. 


Port of New York 

NEW YORK.—Automotive transpor- 
tation’s increasing significance is promi- 
nently portrayed in a book entitled, 
“Port of New York,"’ issued last week 
by the Port of New York Authority as 
a feature of the port preparedness 
dedication, co-sponsored by the author- 
ity, New Jersey and New York state 
chambers of commerce and the mayor's 
business advisory committee of New 
York. The publication was designed, 
compiled, written and edited by the 
staff of the authority. 


Schrader Poster Gives 


Advantages of New Tubes 


BROOKLYN, N. Y. — A large 
wall-size poster entitled “Why 
Every Tire Needs a New Tube” 
has just been published by A. 
Schrader’s Son, makers of valve 
cores and caps. 

Published in the interests of 
safety and as a possible means of 
conserving rubber in view of the 
defense program, the poster illus- 
trates the weak points of putting 
an old innertube into a new casing 
and describes the dangers that 
might be encountered by _ such 
practice. 
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turning the session over to the 
service men. 

The discussion was divided into 
five sections: (1), apprentice and 
labor situation and plans; (2), 
pickup and delivery practice and 
charges; (3), loaning of automo- 
biles to customers; (4), distribu- 
tion of work in the shop to re- 
lieve the peak days (Monday and 
Tuesday), and (5), elimination of 
unnecessary or luxury types of 
service, if any. 

The apprentice survey showed 
most dealers using the maximum 
number allowed by the union, but 
some were not. Close supervision 
of an apprentice—and that it was 
best to keep such men on one job, 
under a mechanic— was advised. 
Best apprentices come from other 
departments, such as the grease 
rack, it was stated. High wages 
paid for mechanics in Seattle have 
prevented any manpower shortage 
thus far. 

Concensus was that pickup and 
delivery service could not be elimi- 
nated. A resolution was passed that 
dealers should get revenue for this 
service by any individual method 
a dealer may think best; that is, 
direct charge of possibly 50 cents 
for a pickup or delivery; putting 
it in the labor charge on the work 
done; or to consider this as gen- 
eral overhead and thus dividing 
over-all. The cost of one motor- 
cycle man for this work was stated 
to be $250 per month. 

Loaning of cars was frowned 
upon. It was agreed that the prac- 
tice should be stopped, and could 
be, except in a few extreme cases. 

Leveling off work over the en- 
tire week, to relieve the rush on 
peak days, was considered to be a 
matter of educating the customer, 
letting them know that if a job 
can be held off until midweek or 
week-end, it would mean more 
time for a better job, etc. 

On luxury service, the group had 
little to offer, since it was not 
thought that any such _ services 
were now being offered. 

Increased competition from the 
independent shops, especially the 
super-service stations, was pointed 
out as a reason requiring the deal- 
ers to be on their toes. Better 
equipped shops, letting new car 
buyers see the service department 
and becoming acquainted with it, 
and other ways of inspiring con- 
fidence in dealer repairs were 
given as some things to do for the 
development of service business. 

Seattle dealers have been run- 
ning a series of six cooperative ad- 
vertisements in local newspapers, 
urging car owners to “go to your 
own dealer” for the next repair job 
or service. 


Pete Wembhoff's Fourth Dimension 
offers news of automotive advertising. 
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See Old Man River from a 
streamlined steamboat 
@ unique thrill! 





THE HIGHLIGHT OF ANY VACATION TRIP... 
that’s St. Louis, a mellow blend of old and new, right at the 
crossroads of America’s vacation trails. 

And at Hotel Mayfair you'll find guest-controlled air-condi- 
tioning...famous food and drink...rooms with bath, radio 
..and downtown St. Louis at your doorstep! 


FOR FREE ILLUSTRATED BOOKLET on St. Louis, 
drop a card to Charles Heiss, Mgr., 8th and St. Charles Street. 


Rates: Over 50% of all rooms $3.50 or less, single; 
$5.00 or less, double. Special rates for families. 
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PONTIAC’S TRAVELING service executives conducted a training school for 
the company’s northern California parts and service employes last week, then 
hastened away on the final lap of their transcontinental tour. At the San 
Francisco airport, left to right, D. R. Lashmet, parts sales manager; Thumas 


Pacific regional manager; L. 
Cc. Currie, 


M. Ray, 





K. 
northern California zone manager. 


Marshall, general service manager, 





Buick Mobilizes Its Forces 
To Meet Big Service Demand 


FLINT.—W. F. Hufstader, Buick 
general sales manager, last week 
announced that replacement parts 
for cars already in the field will be 
available during the period of 
national emergency in the main 
without resorting to optional ma- 
terials. 

He said that Buick is mobilizing 
its service facilities and carefully 
planning its parts program for the 
expected increase in service opera- 
tion next year and emphasized that 
major importance will be attached 
to this phase of dealer operations 
in 1942. 

Under the direction of C. W. 
Jacobs, parts and service manager, 
analysis has been made of demands 
for replacement parts during the 
past three years as a basis ot 
study which are being carried out 


New Products 


Lacquerwax Announces 
New Type Car Polish 


HARTFORD, Conn.—A new type 
finish protection, which it is 
claimed will penetrate into, and 
seal up, the minute pores in auto- 
mobile lacquer has been announced 
by Lacquerwax Co. here. It is 
pointed out by the company that 
it is these pores in the lacquer that 
invite disintegrating elements. 

Also announced was Lacquer 
Cleaner to be used before Lacquer- 
wax is applied for removing dead 
one wax, rain spots, road film, 
etc. 





* * *& 


Plastic Flashlight 
_CHICAGO.—A new plastic eye flash- 
light, which introduces a new. eye 
arresting design in a wide range of 
lustrous colors has been announced 
by Gits Molding Corp. here. 

* 


Brass Fittings 
CHICAGO.—New, low cost brass fit- 
ting stocks for dealers, furnished in 
a four-drawer steel cabinet have been 
announced by Imperial Brass Mfg. Co. 


here. 
* . * 


Soft Top Renewer 
FAIR LAWN, N. J.—Coloring ma- 
terial for faded convertible tops has 
been announced bY, Aridye Corp. here. 


Oil Leak Detector 
ST. LOUIS. — Providing the repair 
shop with a quick means of checking 
motor bearings and oil lines for leaks, 
a new bearing oil leak detector has 
been announced by the Ramsey Acces- 
sories Mfg. Corp. here. 


Materials, Skilled Help 


Shortage Seen in Wis. 
MILWAUKEE, Wis. — Local 
automobile parts’ firms and 


garages report a shortage of 
materials and skilled help. 
Difficulty 


in obtaining tools 
and drills because of defense 
priorities is reported by several 
automotive parts firms, while 
automobile firms report good 
mechanics are scarce and in 
some instances difficulty has 
been encountered in securing die 
cast automobile parts. 





by Buick technicians in coopera- 
tion with the Office of Production 
Management and the Federal Pri- 
orities Board. It was pointed out 
that government authorities have 
recognized the need for mainte- 
nance and repair of the nation's 
automotive rolling stock and have 
indicated that necessary materials 
for such maintenance and repair 
will be made available. 

According to Jacobs, studies are 
being made of parts manufac- 
tured with a view to conserving 
critical materials which are ex- 
pected to result, as in the case of 
new car production, in comparable 
or improved quality in the rela- 
tively few instances where optional 
materials are used. 

“We have been working for 
months with the Office of Produc- 
tion Management and the Priori- 
ties Board to see to it that a suf- 
ficient amount of materials for 


|| manufacture of service parts will 


be available,” Jacobs said. “These 
agencies have recognized the need, 
and through their cooperation 
everything possible is being done 
to assure our dealers and their 
customers that there will be no un- 
reasonable delay in providing serv- 
ice or service parts. 


“Through its dealer organization 
of approximately 3,000, Buick has 
more than 11,000 skilled service 
men, 94 percent of whom are fac- 
tory trained. A training program 
now is under way to augment this 
large force, as well as to provide 
skilled men for replacement of 
those who are called into the 
country’s armed service or into de- 
fense industries.” 


Coverage of Parts Dept. Under Federal Wage-Hour Law 


Seattle Dealers Open Campaign for Service Work 





Cadillac Maps 
Training Plan 
For Mechanics 


DETROIT. Seeking to meet 
any shortage of automobile service 
men that may develop as the re. 
sult of the defense emergency, 
Cadillac announces a plan to “teach 
teachers” of mechanical subjects. 

The program was worked out in 
conjunction with the General Mo- 
tors Institute of Flint, Mich., and 
calls for the instruction of selected 
personnel in the conduct of shop 
classes. 

According to W. A. Houser, gen- 
eral parts and service manager of 
Cadillac, dealers and distributors 
in a given area will be asked to 
nominate one or more mechanics 
for the course. A group of 15 to 20 
of these men will then undergo 
{wo intensive two-day sessions 
with a representative from the In- 
stitute. 


“The cours? takes into consid- 
eration that the students” are 
‘amiliar with the mechanics of 
automobiles,” said Houser. “This 


permits a concentration on meth- 
ods of imparting knowledg* to 
ethers. At the completion of the 
|course, students will be able to in- 
struct unskilled service men _ of 
their particular organization.” 

The Cadillac plan has already 
been tried successfully in New 
York and a second New York 
class and one in Boston are in the 
process of formation. Other courses 
are expected to follow in major 
marketing centers. 


Bendix Announces 
New Brake Feature 

SOUTH BEND.—Important im- 
provements in vacuum power brak- 
ing are claimed to be built into two 
new B-K diaphragm type power 
chambers, recently announced by 
Bendix Products division. 

In describing the new units, 
known as D-84 and D-96, T. H 
Thomas, acting chief of B-K engi- 
neering, said, “new features _ in 
design account for the more ef- 
ficient vacuum power braking 
which these diaphragms offer. Of 
significant importance is their 
steady pull. Tests show their power 
curve to be essentially a uniform 
straight line from the beginning to 
the end of the stroke.” 


DeVilbiss Announces 


Training School Dates 


TOLEDO, O.—DeVilbiss Co. here 
has announced the schedule of its 
training school for users of spray 
painting equipment for the last six 
months of 1941. 

It will be held at the company’s 
plant here. Dates for the start of 
each training period are: Sept. 22 
‘Oct. 20, Nov. 10, and Dec. 15. 
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Actual top and bottom prices on 1940, 1989 1938 and 1987 


used cars, as advertised in local neiespapers, SEDAN 


prices only used in’ this comparison. 


operating include: 
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Boston 


Boston New Vork Phila. 
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New 


Newspapers co- 


York 


Times; 


Sun Telegraph; 





Pitts. Cin‘nati 


ADVERTISED 
Used Car Selling Prices 


For Week 


(Copyright 1941—Automotive News) 
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By William Ullman 
Staff Correspondent 


ASHINGTON.— 
Probably the 
most important 
single commit- 
tee of Congress 
is the Ways 
and Means, 
where tax leg- 
islation origi- 
nates. That’s 
not only an important job but a 
tough one and a thankless one. 
Nevertheless, veteran Washing- 
ton observers know that for the 
most part the Ways and Means 
committee does its work with a 
high degree of conscientiousness, 
and that legislation is drawn with 
very great care. Furthermore, 
the committee, composed for the 
most part of experienced legisla- 
tors, doesn’t go off the deep end 
on tax proposals—and only one 
who sits in on committee hear- 
ings day after day can have any 
conception of the character of 
a lot of the suggestions. 

We've had a good example 
of the committee’s winnowing 
process in action during the 
past week with regard to auto- 
motive excise taxes. It wasn’t 
only “Strong Arm” Leon Hen- 
derson and his good friend, 
Marriner Eccles, who wanted 
to up the automotive excises 
sky high. The Treasury depart- 
ment’s tax experts also came 
out for a 20 percent boost. And 
there were plenty of Adminis- 
tration boys around town who 
in all seriousness were talking 
about 75 and 100 percent. 

Well, the Ways and Means 
committee listened quietly, made 
its own study of the situation 
as it affects the industry. The 
result: The committee has de- 
cided to recommend an increase 
of from 3% to 7 percent on pas- 
senger cars and from 2% to 5 
percent on parts and accessories. 
It is extremely doubtful whether 
there will be any objection from 
any quarter within the industry 
on that kind of a hike. The in- 
dustry has always borne its 
share (and much more than its 
share) without grumbling. But 
the Henderson - Eccles - Treasury 
proposals weren’t just excise 
taxes — they were  blackjacks. 
And the House ways and means 
— refused to stand for 
that. 


* * * 


More Burdens 


On Motorist 
THE COMMITTEE’S proposal 
for a $5 use tax on all cars is 
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novel. It is not, of course, un- 
objectionable because it does 
again single out the heavily- 
burdened motorist for a special 
tax for general purposes. It 
might be asked, why not assess 
every home owner in the land 
a $1 use tax on his house; or 
every owner of a suit of clothes; 
or every owner of a cocktail 
shaker. The committee’s proposal 
does extend the use tax levy to 
yachts and airplanes, but the car 
owners of the country can pretty 
well figure out from where all 
but a few hundred thousand of 
the $160,000,000 of estimated reve- 


nue from that new impost is 
going to come. 
However, Washington isn’t 


expecting much of a kick on 
the use-tax suggestion. That 
assumption is probably correct. 
For motorists, outrageously 
overtaxed though they are, are 
not likely to register much of 
a protest against such a levy 
at this time. They'll pay it, 
and for the most part cheer- 
fully, Washington believes. 
But some observers have been 
raising a quizzical eyebrow at 
the principle of a “use tax.” 
It represents the kind of thing 
we in this country have been 
trying to keep away from for 
many years, such as a radio 
use tax. It’s bad of course, 
from this standpoint: Once on, 
it will be the very devil to 
remove—and it will point the 
way to similar levies by the 
states, counties and municipali- 
ties. And if a $5 use tax goes 
through, why not a $10, $20, 
or $30 tax? 

Unquestionably the Ways and 
Means committee thought of 
these things. But Congress is 
confronted by the dire necessity 
of raising several billion dollars 
of additional revenue, and the 
committee has to find the money 
somewhere. Therefore this new 
impost, which in its present form 
may not prove to be too un- 
acceptable to American motor- 
ists, but which does embody ele- 
ments which will bear the closest 
scrutiny in the years to come. 

* * * 


Adds Support 


To Campaign 

TO THE MANY voices raised 
in support of the AUTOMOTIVE 
News campaign to “Tell Wash- 
ington” to call a halt on the ap- 
parently concerted attempt to 
make the automotive industry 
the whipping boy of the defense 
program, that of Rep. Clare 
Hoffman of Michigan was added 
last week. He told AUTOMOTIVE 
News’ Washington correspondent 
that it would be “just as well to 
cut a foot off of every conscripted 
man as to treat the automotive 
industry as it has been treated 
lately.” 

“Everyone with a grain of 
sense knows that the motor in- 
dustry led the country back to 
prosperity; that it laid one of 
the foundations upon which our 
National Defense program now 
depends,” the Congressman de- 
clared. “The industry built 
mammoth plants; equipped 
them with millions of dollars 
of the most improved and 
efficient machinery; through 
executive ability devised a sys- 
tem of mass production which 
has no equal anywhere in the 
world. 

“When the demand came for 
national defense, it was the one 
industry with the buildings, the 
equipment, the workers which 
could best be adapted to giving 
us immediate quantity produc- 
tion of the things upon which 
national defense must be based. 
Despite the fact that much has 
been done during the past few 
years, through the Wagner law, 
NLRB, and Senate Civil Liber- 
ties Committee, to create preju- 
dice against industrial leaders in 
the motor and affiliated indus- 
tries, those leaders, unselfishly, 
patriotically and without reserva- 
tion offered themselves and their 
resources to the government. 

Notwithstanding that offer, a 
course has been followed which 
has prevented the automotive in- 
dustry from doing its utmost for 
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ABOVE photo shows the two Chrysler cars 
Roebuck & Co. for testing tires, spark plugs a 4 
A. Werne, supervisor of the fleet reports that in approximately 150,000 
of roads, Chrysler Fluid drive mechan- 


ism has not required any service. Shown with the cars are drivers Francis 


L. 


miles of driving in Texas over all kinds 


C. Griffin, left, 


SE: 


used in the test fleet by Sears 
nd lubricating oils sold by Sears. 


and Randall Scharmen. 


No-Discrimination Messages 
Bring Results in Washington 


(Continued from Page 1) 


secretary-treasurer, Crafton Motor consideration—James A. Wright. 


Co. (Buick), Crafton, Pa. 
The following replies have been 
received by the Crafton company: 


Knudsen’s Reply 

The President has referred your 
telegram of June 23 to this office 
for acknowledgment and reply. 

Curtailment of automobile pro- 
duction will be made in direct pro- 
portion to critical materials avail- 
able after defense needs are taken 
care of. 

The industry will be given the 
fullest opportunity to substitute 
materials wherever possible, but it 
must be understood that the de- 
fense program will have first call 
on all critical materials. Every ef- 
fort will be made to furnish ser- 
vice parts for cars now in use.— 
William S. Knudsen, director-gen- 
eral, OPM. 


Davis’ Reply 

This will acknowledge receipt of 
your telegram of June 23. 

The matter is now pending in 
the House in the ways and means 
committee. If the excise tax which 
you mention is still in the bill when 
it reaches the Senate you can rest 
assured that I shall present your 
facts to the Senate committee on 
finance.—James J. Davis. 

Wright’s Reply 

I have received your telegram of 
June 23. I assure you that I will 
give your statements my serious 


national defense. Not only have 
wage increases been forced but 
threats have been made to use 
federal power to reduce produc- 
tion, upon which the ability to 
pay a high wage in part depends 
and, further, there is insistence 
upon price reductions. The only 
conclusion one can reach is that 
a concerted effort is being made 
to put the industry out of busi-- 
ness as at present constituted.” 
” of oe 


Word Picture 
Of Adams 


WHO IS James F. Adams, 
chosen to act as chairman of 
the meeting here last week be- 
tween OPM officials and the 
automobile manufacturers on the 
subject of further curtailment of 
production? Adams, a dollar-a- 
year man, is executive vice-presi- 
dent of the huge Colgate-Palm- 
olive-Peet Corp., and a leading 
American in the field of corporate 
management. He has _ become 
chief of the automotive industry 
section of OPM after serving as 
chief of the materials from agri- 
culture and forest products sec- 
tion of the materials branch of 
the production division. 

His appointment as_ chair- 
man was made by John D. Big- 
gers, production chief, and was 
said to have had the approval 
of OPM Director General Wil- 
liam S, Knudsen. 

Questioned on the appointment 
in view of his lack of intimate 
knowledge of automotive indus- 
try affairs, an OPM spokesman 
said: “Mr. Adams is an outstand- 
ing figure in American industry 
and management. He is vigorous, 
capable, and a square-shooter. He 
can be counted upon to discuss 
automotive industry problems in- 
telligently, sympathetically, and 
without bias one way or the 
other. We think the automotive 
industry is fortunate in the 
selection.” 


* * # 


Asks Equal 
Burden 


The following letter was sent to 
Senator K. D. McKeller, Senator 
Tom Stewart and Rep. John Jen- 
nings: 

At this distance, it seems to us 
that there is a tendency in Wash- 
ington to stir up an attitude which 
is likely to make it very hard for 
the automobile dealer to pull 
through. 

As a whole, you will find that 
we are just as patriotic and co- 
operative as any other class of 
business men—yet we see nothing 
in the papers about curtailing pro- 
duction on _ stoves, refrigerators, 
buggies, wagons, baby carriages, 
or anything else besides automo- 
biles, nor do we see anything about 
an extra tax of anywhere from 
5 percent to 25 percent, as we hear 
rumored pertaining to the auto- 
mobile. 

We represent a comparatively 
small outfit, yet there are 20 fami- 
lies solely dependent upon our suc- 
cess for the necessities of life. 
When you multiply this figure by 
the number of dealers in this 
country you will have a staggering 
number of people dangerously af- 
fected, should half of the penalties 
be put into action which are talked 
of in Washington. 

The automobile dealers, as a 
whole, are willing to go the limit 
for our Uncle Sam, but we do not 
like to be singled out and backed 
up against the wall, while retailers 
in other lines are able to buy goods 
for sale as usual. 

If there is anything you can do 
to equalize this burden, then kind- 
ly do it—C. F. Mims, Mims-Bowl- 
ing Chevrolet Co., Inc., Clinton, 


Tenn. 
* * #* 


Dealer Employes 


Send Protest 

The 40 employes of Metropolitan 
Pontiac, Inc., Denver, chipped in 
five cents each to send the follow- 
ing telegram to Senator Ed. C. 
Johnson: 

WE THE EMPLOYES OF 
METROPOLITAN PONTIAC, INC., 
WISH TO VOICE OUR PROTEST 
TO THE CONSIDERATION OF 
ANY LEGISLATION WHICH 

(Continued on Page 15, Col. 3) 


SCENES LIKE this, showing tiers 
De Soto and Chrysler automobiles awa 
belong to the past. Construction, m 


Automotive Washington , es 


House Tax Committee Rejects ‘Blackjacks’ ; 
‘Use’ Levy Is Questioned 


Gasoline 


(Continued from Page 1) 


have an over-supply and would 
never be missed.” 

Talk about using tank cars for 
New England is hardly worth con- 
sideration, he declared. There are 
three bottlenecks to New England 
and they will be plugged repeatedly 
with trains bringing in and taking 
out all kinds of merchandise. Tank 
cars, of which there is already a 
shortage, would take weeks to 
bring the oil to New England, and 
it would mean increased cost to 
motorists. New England uses about 
300,000,000 gallons of gasoline an- 
nually and it has been estimated 
that it could be cut 20 percent 
without handicapping car owners, 
Richdale pointed out. 

To transport the same amount 
of oil to Britain today as in nor- 
mal times, Richdale added, re- 
quires 250 ships, that formerly 
needed but 100. This is due to the 
delay in waiting for a convoy to 
be made up and then moving at 
the speed of the slowest ship. 

Bringing oil from the West to 
the East coast in tankers is be- 
ing stopped. That will release sev- 
eral tankers to operate along the 
Atlantic coast. A pipeline now be- 
ing built from Louisiana to North 
Carolina, when completed, should 
release 10 tankers. Another under- 
way from Portland, Me. to Mont- 
real will save 3% ships by cutting 
the time by water through the St. 
Lawrence river. 

Another brings fuel from Texas 
to Bayonne, N. J. It is a hookup 
of several lines. Oil started through 
it May 15 reached Bayonne July 1. 
It should deliver about 24,000 
barrels a day. The pipeline from 
Bayonne to Midland, Pa., will prob- 
ably be reversed and oil brought 
up the Mississippi will be put into 
a pipeline to the East coast. 

We are definitely going to have 
curtailment, but not gasolineless 
Sundays, Richdale predicts. The 
country is to be divided into five 
regions with a coordinator in each, 
who will divide his region into 
districts with committees operat- 
ing in each. 


Every effort will be made over) 
a short space of time to give mo-| 
torists an opportunity for volun-| 


tary curtailment. If there are no 
definite signs of curtailment after 
three to four weeks we will only 
be able to buy gasoline on ration 
ecards. Richdale says that the 
Massachusetts Retail Gasoline 
Dealers plan has more merit than 
any other he has seen. 


Obituaries— 


Mrs. W. L. Hughson 

SAN FRANCISCO.—Mrs. William L. 
Hughson, wife of the oldest of Ford 
dealers, died last Wednesday. The 
funeral was held on Thursday. Mrs. 
Hughson had been in ill health for 
several years. 

. s 
Cc. C. Lewis 

DETROIT.—C. C. Lewis, 63, former 
head of the General Motors photo- 
graphic department, died last week 
after a heart attack at his home here. 


Francis P. Allen 
SPRINGFIELD, Mass. — Francis P. 
Allen, 56, president of Allen Cadillac 
Co. here and formerly well known 
in the Boston automotive field, died 
June 27. After graduating from Har- 
vard in 1909, he joined Chalmers Corp. 
and became its New England manager 
He also served as president of Wills 
Ste. Clair Co. and Faye-Allen Co., both 
of Boston, and was with Cadillac Co 
of Providence prior to coming here 
1933. Surviving are his wife and tw 
children. 
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(Continued from Page 1) 


the farmer about it when he got 
downstairs. 

“‘Oh,’ said the farmer, ‘last 
night before going to bed, Henry, 
the hircd man, said: ‘Come hell or 
high water, I'm going to mow the 
lawn in the morning. That was 
Henry.’ 

“Come hell or high water, with 
time we are going to outnumber 
them.” ; sz 


WO RECENT contributions have 


been received by Henry Ford 
and installed in the Edison Insti- 
tute Museum at Dearborn, which 
are particularly interesting to an 
old-timer like me, one who came 
out of the bicycle industry, as I 
did. One was the Oriten, a 10-seater 
designed for pacing cycling speed 
merchants seeking to break rec- 
ords, and the other was a 40-year- 
old photograph of this ancient 


Taxation 


(Continued from Page 1) 


punitive tax such as was advo- 
cated by Henderson and Eccles 
would be indefensible from any 
standpoint. . 

Rep. John D. Dingell of Detroit, 
a member of the committee, led the 
fight for the 7 percent excise levy, 
and was aided by Rep. Roy O. 
Woodruff of Bay City, Mich. 

Total yield from the 7 percent 
tax on cars and trailers and the 5 
percent levy on parts and acces- 
sories is estimated by U. S. treas- 
ury officials at about $79,900,000. 
The use tax, which includes air- 
planes and yachts as well as auto- 
mobiles, should yield about $160,- 
000,000, officials predict. The latter 
estimate is probably pretty close, 
but the accuracy of the likely yield 
of the excise tax is open to ques- 
tion because of the uncertainty of 
the volume of production next 
year. ; 

The action by the committee is 
“tentative” but it is not regarded 
as likely that there will be any 
important changes, at least not so 
far as the automotive imposts are 
concerned. And committee action 
in this case is a pretty good index 
of what final action by Congress 
will be. 

The committee also voted ten- 
tatively to increase the capital 
stock levy on corporations from 
the present rate of $1.10 on $1,000 
to $1.25. He said that this was esti- 
mated to yield $18,000,000. 

Chairman Robert L. Doughton, 
North Carolina Democrat, an- 
nounced that the tax- program 
measure would probably go to the 
House in the week of July 14. He 
predicted that the House would 
complete action that same week. 

Summing up the committee’s ac- 
tion, it was said that the proposed 
new individual and corporation in- 
come and excess profits taxes would 
produce approximately $2,488,500,- 
000; estate and gift taxes, $113,- 
700,000, and excise and other mis- 
cellaneous taxes, $902,200,000. 


Bendix Brake Dealers 


Get New Sales Setup 
SOUTH BEND.—A new mer- 
chandising program for Bendix 
brake dealers has been announced 
by the Bendix Products division of 
Bendix Aviation Corp. The pro- 
gram is being introduced by zone 
Managers in a series of group 


Gargantua with its crew aboard. 
The Oriten was presented to the 
museum by Harry K. Noyes, Buick 
distributor in Boston, whose hobby 
it is to collect old cars and bicycles, 
and the photograph was sent in by 
Lloyd F. Peifer, who was the man 
on the rear seat of the huge ma- 
chine at the time the photograph 
was taken. 
* * + 


GOING BACK to those kid days 
of mine, when I aspired to be one 
of those speed merchants myself, 
pacemaking was the main essential 
in record-breaking. You had to 
have a pacemaker or you hadn't 
a chance to lick old Father Time. 
At first we depended on a single 
rider to do what we used to call 
the “donkey work.” That single 
rider couldn’t keep setting pace 
very long; he had to be relieved 
by another rider—sort of a relay 
race, with the record aspirant 
tucked in behind the pace and 
swinging to the fresh pacemaker 
ng the other rider was tuckered 
out. 


Then the tandem, a two-seater, 
came in for this pacemaking; then 
the triplet, followed by the quadru- 
plet. As a stunt Frank T. Fowler, 
a Chicago bicycle manufacturer, 
produced an octet, only to be out- 
seated by the makers of the Oriten 
bicycle in Waltham, Mass., with 
the Oriten. Neither the octet nor 
the Oriten was a practical machine 
—the quad was the best of the 
bunch until human pace was aban- 
doned for motor pace. 


It is a coincidence that the man 
who was most instrumental in the 
building of the Oriten was William 
D. Gash, then connected with the 
Oriten company and who was later 
on manager of the automobile de- 
partment of John Wanamaker in 
New York when that great depart- 
ment store took on the agency for 
the Ford—Henry’s first big dealer. 
Now Gash, well along in years, is a 
Ford distributor in Chester, Pa., 
and the Oriten built under his di- 
rection reposes in Ford’s museum 
in Dearborn. 

* * * 

VEN THOUGH I have written a 

rival book, “Who, Me?, Forty 
Years of Automobile History,” I 
must admit I have competition in 
“The Automobile Industry, the 
Coming of Age of Capitalism’s 
Favorite Child,” written by E. D. 
Kennedy and published by Reynal 
& Hitchcock of New York. Ken- 
nedy has done a careful, painstak- 
ing job, and it must have taken 
several years of research to get 
the necessary data. He starts with 
Hiram Percy Maxim’s electric, and 
era by era he takes the reader to 
the present day. 

In the foreword on the flap of 
the jacket of the book, it is said 
that “America turned its back on 
Europe and rolled through the dizzy 
’20’s, led by the automobile. For 
the first time the problem of pro- 
ducing cars became secondary to 
the problem of selling them, and 
the auto maker was faced 
with time payments, trade-ins, used 
cars and the development of export 
business. Ford’s famous Model T 
disappeared and the picture 
changed rapidly with the “ise of 
Chrysler. The industry as a whole 
reached its top in 1925, and then 
declined into the precarious decade 
of the ’30’s. Today it enters a new 
and artificial era under a war 


meetings for Bendix products dis-|economy, with many fundamental 
problems unsolved.” 


tributors and their personnel. 
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AN EDISON Museum show piece at Dearborn is the Oriten, r ( d 
n 1896 at Waltham, Mass. It weighs 305 pounds and its carrying capacity is 
i with a speed of 45 miles per hour. It was presented to Henry 
Q Boston. Old timers say it never was a practical machine—made just to 
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2,500 pounds. Its overall length is 23 feet, 
Ford by Harry K. Noyes, 


Now and Then... 





IN THE SEATS of the mighty at 
the automobile industry are particularly interested because they came 
out of this big business of ours—Bill Knudsen, former president of Gen- 


eral Motors; John D. Biggers of 


Washington are three men of whom 


Libbey-Owens-Ford Glass Co., and 


Edward T. Stettinius of United States Steel and former GM executive. 
The three are top-hole in the Office of Production Management, mighty 
figures in the defense program. It is John Biggers that this department 
features this week, since John has been especially honored by being 
placed in charge of the most important of the groups of commodity sec- 
tions, just established. Under his direction will be automobiles, steel, alu- 
minum, magnesium, chemicals and pulp. It is interesting to record that 
John got his start after graduating from the University of Michigan as 
membership secretary of the Detroit board of commerce when Abner 
Larned reorganized that civic body. At the time John was just 21. In 1913 
he became secretary of the Toledo chamber of commerce, which led him 
into the glass business with the Owens Bottle Co. that brought him into 
contact and friendship with Joseph B. Graham, then in the glass busi- 
ness. This contact brought him into the automobile business as manag- 
ing director of Dodge Bros., Great Britain, Ltd., in charge of the Dodges’ 
manufacturing and distributing organization. Returning to this country 
in 1927, it was not long before he became affiliated with Libbey-Owens- 
Ford Co. and in 19380 he became its president, practically at the bottom 
of the depression. Under his management it became one of the lead- 
ers of the glass industry. In the accompanying pictures, the one on the 
left shows him as he looks today; the other, right, is Biggers at 21, 
working for the Detroit board of commerce. 





No-Discrimination Messages 
Bring Results in Washington 


(Continued from Page 14) 


WILL IN ANY WAY FURTHER 
HAMPER OR DISCRIMINATE 
AGAINST THE AUTOMOBILE 
INDUSTRY STOP AS PATRIOTIC 
AMERICANS WE BELIEVE IN 
THE DESTINY OF OUR COUN- 
TRY BUT FEEL THAT ANY 
FURTHER ENCROACHMENTS 
ON THE AUTOMOBILE IN- 
DUSTRY WILL AFFECT OUR 
INCOMES TO A LARGE DE- 
GREE STOP SINCE WE HAVE 
ALREADY GEARED OUR- 
SELVES TO LOWER PRODUC- 
TION IN THE FUTURE A FUR- 
THER REDUCTION WILL 
CRIPPLE US TO THE EXTENT 
THAT WE WILL NOT BE ABLE 
TO DO OUR SHARE TOWARD 
PAYING FOR THIS NATIONAL 
EMERGENCY.—H. J. Davidson, 
Noel Marshall, Lionel Lorie, Ed. 
Hurst, Harry Morse, Sidney Katz- 
man, Arthur Puls, Ben Antrim, 
Don Davidson, Herb Sharon, Wm. 
Kile, Lloyd Davis, Bob Scanlon, 
Robert Meiklejohn, Forrest Rask, 
Wm. Miles, R. Dickinson, George 
Tooke, Paul Horton, Helen Noland, 
Lena Thomas, Ralph Carl, Wm. 
Morton, Russell Frazier, E. Mathis, 
Harlan Bartels, David Boll, Merlin 
Green, Larry Gloden, Randolph 
Sanders, Marcellus Parks, Eldridge 
Nordlund, John LaGuardia, Milo 
Rundle, James Godkins, Louis Pe- 
tralia, John Gillette, Clint Ohmit, 
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Buick distributor 
that a 10-seated bicycle could be built. 


Dorothy Strong, Howard Weakly. 
Senator Johnson’s reply: 
I JOIN YOU IN OPPOSITION 
TO THE PROPOSED CRIPPLING 
TAX ON AUTOMOBILES. 


Would Be 
Unbearable 


The following telegram was sent 
to Senator William H. Smathers 
and Rep. Elmer H. Wene: 

WE URGENTLY REQUEST 
THAT YOU USE YOUR STRONG 
INFLUENCE TO PROTECT THE 
AUTOMOBILE INDUSTRY, ITS 
DEALERS AND EMPLOYES 
AGAINST UNDUE, UNFAIR AND 
DISCRIMINATING TAXATION 
AND CUT IN PRODUCTION. THE 
DISCRIMINATING LEGISLA- 
TION AND EXAGGERATED IM- 
POSITIONS ADVOCATED WOULD 
BE UNBEARABLE IN OUR LO- 
CALITY AND WE COULD NOT 
SURVIVE IT IN SOUTH JERSEY. 
EVERY MAN AND WOMAN DE- 
PENDING UPON THIS BUSI- 
NESS FOR THEIR LIVING RE- 
QUIRE A CERTAIN VOLUME OF 
BUSINESS ACTIVITY TO BREAK 
EVEN OR FACE DISASTER. ALL 
WE ASK IS FAIR AND JUST 
TREATMENT. THE AUTOMO- 
BILE DEALERS AND EM- 
PLOYES OF NEW JERSEY ARE 
DEPENDING ON YOUR INFLU- 
ENCE. THANK YOU FOR ALL 
PAST FAVORS.—Management and 
34 Employes of Eastern Motor 
Co. (Dodge-Plymouth), Atlantic 
City, N. J. 


Illinois Dealers Take 


Case Before Public 
DECATUR, Ill.—In a half-page 
advertisement, the Central Illi- 
nois Automotive Trades Assn. 
last week pointed out to car 
owners what an excessive excise 
tax would mean to them, and 
urged owners to protest to 
Washington. 

The ad cited the necessity of 
the automobile, what the pro- 
posed 25 percent levy would 
mean in car prices, and called 
for fair defense burdens for all 
industries. 





Dealers tell me... 


(Continued from Page 3) 


cars and handle them as profit- 
makers instead of getting rid of 
them with the least possible ef- 
fort or attention. 

Many dealers will, no doubt, 
make the handling of used cars 
an important part of their busi- 
ness in an attempt to develop, 
during the months to come, a 
reputation for marketing satis- 
factory used cars, which will 
stand them in good stead when 
supplies become more plentiful. 

* * * 


Careful Study 
Of Subject 
.. many dealers will 
be interested in a book on the 
subject of “Marketing of Used 
Cars” which has just been pub- 
lished by the Bureau of Business 
Research, Ohio State University, 
Columbus, O. It sells for $3. This 
book is written by Prof. Theodore 
H. Smith who spent two years in 
research, and in this column’s 
opinion, it is well worth any deal- 
er’s consideration. The book is the 
first to come to my attention deal- 
ing exclusively and comprehen- 
sively with this subject. It contains 
accurate history of used car prob- 
lems since the inception of the in- 
dustry, and it is a careful study 
of the fundamental factors bearing 
on used cars. 

Prof. Smith’s careful researches 
are presented in a way that af- 
fords a clear and authentic sum- 
mary and critical analysis of all 
phases of the business. 


Order Backlogs 
Continue Rise, 


NICB Reports 


NEW YORK. — Manufacturers, 
particularly in the automotive 
equipment field, made appreciable 
progress during May in their ef- 
forts to increase their ratio of 
shipments to orders, but backlogs 
continued to rise, according to the 
National Industrial Conference 
Board. Inventories also advanced. 


The value of manufacturers’ 
shipments rose from an index 
number of 178 in April to 185 in 
May, the board reported. The May 
index was 4 percent higher than 
in April and 59 percent higher than 
in May, 1940. Shipments of durable 
goods made the best gains, with a 
74 percent rise of 1940, while non- 
durable goods shipments were up 
43 percent. 

The automotive equipment and 
textile industries made the great- 
est gains in shipments in May over 
April. There was a fairly large 
gain in shipments of iron and steel 
products, the index of which 
reached a new high record. Non- 
ferrous metal shipments declined 
slightly from an all-time high 
record in April. Shipments of cloth- 
ing and house furnishings declined 
rather sharply. 

The value of new orders in the 
17 industries included in the board’s 
compilation advanced 2 percent 
from April to May to reach an 
adjusted index number of 247, 
which was 90 percent over May, 
1940. New orders are now more 
than 125 percent above the level 
for August, 1939, the last month 
prior to outbreak of the European 
war. 


-—WANT ADS— 


Ten cents per word per inser- 
tion. Twenty-five cents per word 
for three insertions. 





WANT AD DEPARTMENT 
AuTomotivs News, Derrorr 





OPPORTUNITY 
DODGE-PLYMOUTH — direct dealership. 
Ohio county seat town, 17,000 population. 
Reasonable rent; 110 car contract; mak- 
ing money. Box 274, Automotive News, 
Detroit. 


snd 

SALES MANAGER—Ten years experience 
with Buick dealer, desires similar con- 
nection. Prefer middlewest. Box 273, 
Automotive News, Detroit. 
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Postal Telegraph-Cable Company 


LAKE WALES, FLA, JUNE 23, 1941- 


HON. CHARLES 0. ANDREWS vai 
WASHINGTON, De Ce= — 


AS A LOYAL AND PATRIOTIC ORGANIZATION MAY WE APPEAL TO YOU 10 
HELP US AS AN AUTOMOBILE DEALER’.TO KEEP DOWN DISCRIMINATION 
AFFECTING DRASTIC PRODUCTION AND EXCESSIVE TAXES ON THIS 
INDUSTRY, THE LIVELIHOOD AND WELFARE OF THOUSANDS OF FAMILIES 
DEPENDS ON THE ACTION OF CONGRESS STOP WE WELCOME A REASONABLE Bee 
CURTAILMENT OF PRODUCTION AND A REASONABLE DEFENSE TAX. HOWEVER FF 1 
LET US CONSIDER THIS FROM A FAR=RANGE VIEWPOINT AND NOT SMOTHER eighth 1 
OUT THE INDUSTRY AND RETAIL ORGANIZATIONS THAT HAVE ALWAYS AND : 
STILL ARE GLAD TO DO OUR PART IN TIME OF PEACE OR WAR STOP WE 
EARNESTLY SOLICIT YOUR HELP.= i 
WHITFIELD MOTORS (DODGE=PLYMOUTH) — so 
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(Just one of the many telegrams sent by Dealers and Suppliers to the President, to Congressmen akan tl 


and to Senators, as suggested by Automotive News in its issues of June 23rd and 30th.) 
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Service 
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President of N. A.D. A. Commends Action — 


“Your editorial, ‘Washington Must Be Told Before It’s Too Late,’ properly em- eee 


SPE Ak NO WV phasizes the necessity for arousing everyone interested in the automobile industry. , Other higt 
-4 “We are now facing the gravest period we have ever known, and no dealer or Operati 


dealer employe is doing his part if he fails to impress those who represent him farms, adi 
in Congress with the tragic results which will ensue if all of the assaults directed car prices 
O R Fk O R H. V EK R against the automobile industry should be successful. The accumulative burden, diversion, 


which will be placed upon this industry if all of these plans succeed, will be 


H O L D Y O U R P EAC E | unbearable and we cannot survive it.” WHen ; 
2 still in 


—L. CLARE CARGILE, President, — bec 
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